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The accompanying notes are an integral part of these firsstatements .

(Audit report attached)

Dec. 31, 2017
EGP Thousands

14,663,289
45,319,766
54,478,202
7,295,197
1,313
88,427,103
40,001

30,474,781
45,167,722
54,068
6,886,807
368,923
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11,618,011

8,725,966
489,334

20,833,311
7,550,339

28,383,65
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Financial statements

Dec. 31, 2017

EGP Thousands
Cash flow from operating activities
Profit before income tax 10,330,990
Adjustments to reconcile net profit to net cash provided by @erating activities
Fixed assets depreciation 351,005
Impairment charge for credit losses 1,742,281
Other provisions charges 212,622
Trading financial investments revaluation differences (248,072)
Available for sale and held to maturity investments excleargyaluation differences 100,078
Goodwill impairment -
Intangible assets amortization 130,208
Financial investments impairment charge (83,079)
Utilization of other provisions (25,463)
Other provisions no longer used (97,897)
Exchange differences of other provisions 11,840
Profits from selling property, plant and equipment (607)
Profits from selling financial investments 99,047
Profits (losses) from selling associates -
Shares based payments 290,884
Impairment (Released) charges of non current assets hetdlifor (340,504)
Operating profits before changes in operating assets and liabilities 12,473,333
Net decrease (increase) in assets and liabiliti
Due from banks (2,594,442)
Treasury bills and other governmental notes (16,466,420)
Trading financial assets (4,601,991)
Derivative financial instruments 95,161
Loans and advances to banks and customers (4,019,132)
Other assets (1,121,981)
Non current assets held for sale 428,011
Due to banks (1,131,078)
Due to customers 18,802,058
Income tax obligations paid (2,017,034)
Other liabilities 1,897,201
Net cash provided from operating activities __ 1,743,686
Cash flow from investing activities
Proceeds from redemption of subsidiary and associates 750
Payment (proceeds) for purchases and sell of subsidiarpssatiates (44,318)
Payment for purchases of property, plant, equipment anmtthes constructions (745,089)
Proceeds from redemption of held to maturity financial stweents 13,354,468
Payment for purchases of held to maturity financial investta (4,597,254)
Payment for purchases of available for sale financial iiests (25,868,230)
Proceeds from selling available for sale financial invesits 973,963
Proceeds from selling non current assets held for sale 628,521

Net cash used in investing activities 16,297,189)

Dec. 31, 2016
EGP Thousands

8,044,438

285,381
892,874
150,847

(269,283)

(2,219,961)
209,842
130,208

82,428
(3,696)
(78,405)
583,550
(1,682)
(35,193)
32,793
187,000
(131,799)
7,859,342

264,072
(16,057,258)
3,672,526
(2,918)
(29,833,291)
(599,879)
1,408,227
76,595,390
(1,949,694)

957,061

42,313,578

176,161
(560,631)

4,094
(1,243,669)
(3,334,122)

2,946,710

(2,011,457)



Financial statements

Cash flow from financing activities
Increase (decrease) in long term loans
Dividend paid

Capital increase

Net cash used in financing activities

Net increase (decrease) in cash and cash equivalent dhangar
Beginning balance of cash and cash equivalent

Cash and cash equivalent at the end of the ye:i

Cash and cash equivalent comprise

Cash and balances with central bank

Due from banks

Treasury bills and other governmental notes
Obligatory reserve balance with CBE

Due from banks with maturities more than three months
Treasury bills with maturity more than three months

Total cash and cash equivaler

Dec. 31, 2017
EGP Thousands

3,514,493
(1,350,204)

79,351

2,243,640

(12,309,863)
61,518,700

49,208,837

14,663,289
45,319,766
54,478,202
(8,878,986)
(1,719,586)
(54,653,848)
49,208,837

Dec. 31, 2016
EGP Thousands

28,915
(1,463,450)

68,057
(1,366,478)

38,935,643
22,583,057

61,518,700

10,522,040
58,011,034
39,177,184
(5,438,235)
(2,565,895)

(38,187,428)

61,518,700
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Financial statements

Net profit after tax

Profits selling property, plant and equipment transferred to
capital reserve according to the law

Bank risk reserve

Dec. 31, 2017
EGP Thousands

7,550,339

(607)
(689)

Available net profit for distributing

IFRS 9 risk reserve*

7,549,043
(1,411,549)

Total

6,137,494

To be distributed as follows:
Legal reserve

General reserve

Dividends to shareholders
Staff profit sharing

Board members bonus

CIB's foundation

377,487
3,616,830
1,161,801

754,904

113,236
113,236

Total

6,137,494

Dec. 31, 2016
EGP Thousands

5,950,555

(1,682)
(615)

5,948,258

5,948,258

297,444
4,300,607
576,933
594,826

89,224
89,224

5,948,258

* The IFRS 9 risk reserve is created 1% of the total weighted cresttitof net profit after tax for 2017 (Note 34).



Notes to separate financial statements

1. General information

Commercial International Bank (Egypt) S.A.E. provides letrporate and investment banking services in various parEggpt through 174
branches, and 22 units employing 6551 employees on therstatef financial position date.

Commercial International Bank (Egypt) S.A.E. was formed as amernial bank under the investment law no. 43 of 1974. The addrkds
registered head office is as follows: Nile tower, 21/23 Clade Gaulle Street-Giza. The Bank is listed in the Egyptiackséxchange.

2. Summary of accounting policies

The principal accounting policies applied in the preparatibthese financial statements are set out below. These esl@ve been consistently
applied to all years presented, unless otherwise stated.

2.1. Basis of preparation

The separate financial statements have been prepared indance with Egyptian financial reporting standards issue@006 and its
amendments and in accordance with the Central Bank of Egyplations approved by the Board of Directors on December 0682

The separate financial statements have been prepared hadestorical cost convention, as modified by the revaluetitfinancial assets and
liabilities classified as trading or held at fair value thgbuprofit or loss, available for sale investment and all deiixes contracts.

The separate and consolidated financial statements of thk &ad its subsidiaries have been prepared in accordance Wwéih relevant
domestic laws and the Egyptian financial reporting starslaifie affiliated companies are entirely included in the obdated financial
statements and these companies are the companies that the &aectly or indirectly ! has more than half of the voting rights has the
ability to control the financial and operating policiesgagedless of the type of activity, the Bank"s consolidatedricial statements can be
obtained from the Bank's management. The Bank accountsyvestiments in subsidiaries and associate companies in plaeate financial
statements at cost minus impairment loss.

The separate financial statements of the Bank should be righdtsvconsolidated financial statements, for the year eraie®ecember 31,
2017 to get complete information on the Bank"s financialtms results of operations, cash flows and changes in owerghts.

2.2. Subsidiaries and associates
2.2.1. Subsidiaries

Subsidiaries are all entities (including special purposéiesjiover which the Bank has owned directly or indirectly theteol to govern
the financial and operating policies generally accompamgi shareholding of more than one half of the voting rightg &kistence and
effect of potential voting rights that are currently exeatite or convertible are considered when assessing whethRattiehas the ability
to control the entity or not.

2.2.2. Associates

Associates are all entities over which the Bank has significdluence but do not reach to the extent of control, genedlyompanying
a shareholding between 20% and 50% of the voting rights.

The acquisition method of accounting is used to accountipurchase of subsidiaries. The cost of an acquisition isuned at the fair

value of the assets given, equity instruments issued ahiiities incurred or assumed, plus any costs directly reladethe acquisition.

The excess of the cost of an acquisition over the Bank shatedair value of the identifiable net assets acquired isnaed as goodwill.

A gain on acquisition is recognized in profit or loss if thesean excess of the Bank"s share of the fair value of the idabkifinet assets
acquired over the cost of the acquisition.

The cost method is applied to account for investments inidigsees and associates, whereby, investments are rectyaksti on the
acquisition cost including any goodwill, deducting any mmmment losses, and dividends are recorded in the incontenséat in the
adoption of the distribution of these profits and evidencéefBank right to collect them.

2.3. Segment reporting

A business segment is a group of assets and operations eniggg®viding products or services that are subject to risks atingthat are
different from those of other business segments. A geograpbhégment is engaged in providing products or services wittparticular
economic environment that are subject to risks and returnardiff from those of segments operating in other economic@mwients.

2.4. Foreign currency translation
2.4.1. Functional and presentation currency

The financial statements are presented in Egyptian pouhidhvis the Bank"s functional and presentation currency.
2.4.2. Transactions and balances in foreign currencies

The Bank maintains its accounting records in Egyptian polirahsactions in foreign currencies during the period are traasiate the
Egyptian pound using the prevailing exchange rates on tteeafahe transaction.




Notes to separate financial statements

Monetary assets and liabilities denominated in foreign cwies are retranslated at the end of reporting period at tn@ping exchange
rates. Foreign exchange gains and losses resulting fromrsettteand translation of such transactions and balances arenreeddn the
income statement and reported under the following line items:

. Net trading income from held-for-trading assets and liaed.
¢ Other operating revenues (expenses) from the remainingsassetliabilities.

Changes in the fair value of investments in debt instrumembsch represent monetary financial instruments, denotathan foreign
currencies and classified as available for sale assets dygadanto valuation differences resulting from changes ireimortized cost of
the instrument, differences resulting from changes in the egiple exchange rates and differences resulting from changles fair value
of the instrument.

Valuation differences resulting from changes in the amedticost are recognized and reported in the income statementamafrom
loans and similar revenues" whereas differences resultorg €hanges in foreign exchange rates are recognized and repotttier
operating revenues (expenses)". The remaining differenseling from changes in fair value are deferred in equity araiailated in
the Irevaluation reserve of available-for-sale investments".

Valuation differences resulting from the non-monetary iterofuighe gains and losses of the change in fair value of suclyegstruments
held at fair value through profit and loss, as for recognitibthe differences of valuation resulting from equity instrumseclassified as
financial investments available for sale within the fairuateserve in equity.

2.5. Financial assets
The Bank classifies its financial assets in the followingegaties:
. Financial assets designated at fair value through profings. |
. Loans and receivables.
*  Held to maturity investments.
. Available for sale financial investments.
Management determines the classification of its investsnahinitial recognition.
2.5.1. Financial assets at fair value through profit or loss
This category has two sub-categories:
. Financial assets held for trading.
. Financial assets designated at fair value through profit@sslat inception.

A financial asset is classified as held for trading if it is mitgd or incurred principally for the purpose of selling opuechasing in the
short term or if it is part of a portfolio of identified financiaistruments that are managed together and for which theredsree of a
recent actual pattern of short term profit making. Derivataesalso categorized as held for trading unless they are désimahedging
instruments.

Financial instruments, other than those held for trading ctassified as financial assets designated at fair valeaigfir profit and loss if
they meet one or more of the criteria set out below:

*  When the designation eliminates or significantly reducessnrement and recognition inconsistencies that would aose f
measuring financial assets or financial liabilities, orfetiént bases. Under this criterion, an accounting mismatfidharise if
the debt securities issued were accounted for at amortizst lkecause the related derivatives are measured at fad wathu
changes in the fair value recognized in the income staterfibetmain classes of financial instruments designated dBtnk
are loans and advances and long-term debt issues.

¢ Applies to groups of financial assets, financial liabd#ior combinations thereof that are managed, and their peafare
evaluated, on a fair value basis in accordance with a docwteisk management or investment strategy, and where infamati
about the groups of financial instruments is reported to manageon that basis.

. Relates to financial instruments containing one or more eltde derivatives that significantly modify the cash flowsulesg
from those financial instruments, including certain debtéssand debt securities held.

Any financial derivative initially recognized at fair valwan't be reclassified during the holding period. Re-classitinds not allowed
for any financial instrument initially recognized at fairlva through profit and loss.

2.5.2. Loans and advances

Loans and advances are non-derivative financial assetdixgth or determinable payments that are not quoted in aneatarket, other
than:

- Those that the Bank intends to sell immediately or in thetsteom, which is classified as held for trading, or those thatBank upon
initial recognition designates as at fair value through ipeofd loss.

¢ Those that the Bank upon initial recognition designatesaamidlable for sale; or




Notes to separate financial statements

*  Those for which the holder may not recover substantiallyfatisanitial investment, other than credit deterioration.
2.5.3. Held to maturity financial investments

Held-to-maturity investments are non-derivative finahaisets with fixed or determinable payments and fixed nissarihat the Bank's
management has the positive intention and ability to hdlldngturity. If the Bank has to sell other than an insignifitamount of held-
to-maturity assets, the entire category would be reclagsiféeavailable for sale unless in necessary cases subjegutat@y approval.

2.5.4. Available for sale financial investments

Available-for-sale investments are those intended to be floeldn indefinite period of time, which may be sold in respoits needs for
liquidity or changes in interest rates, exchange rates otyeprices.

The following are applied in respect to all financial assets:

Debt securities and equity shares intended to be held on moog basis, other than those designated at fair value lassiied as available-
for-sale or held-to-maturity. Financial investments are reamghon trade date, when the group enters into contractual @maergs with
counterparties to purchase securities.

Financial assets are initially recognized at fair value plasgaction costs for all financial assets not carried at fairevédarough profit and loss.
Financial assets carried at fair value through profit and éoe initially recognized at fair value, and transactionsase expensed in the income
statement.

Financial assets are derecognized when the rights to recesreftows from the financial assets have expired or when thek Bansfers
substantially all risks and rewards of the ownership. Findfiafalities are derecognized when they are extinguisheat,ith when the obligation
is discharged, cancelled or expired.

Available-for-sale, held!for-trading and financial assetsigeated at fair value through profit and loss are subsedyuergasured at fair value.
Loans, receivables and held-to-maturity investments arsesjtently measured at amortized cost.

Gains and losses arising from changes in the fair value of thaeriial assets designated at fair value through profit o#lass recognized in
the income statement in "net income from financial instrumeéessgnated at fair value#. Gains and losses arising from ebamghe fair value
of available for sale investments are recognized direntBquity, until the financial assets are either sold or beciompaired. When available-
for-sale financial assets are sold, the cumulative gain arposviously recognized in equity is recognized in profit @slo

Interest income is recognized on available for sale debtrgEsuusing the effective interest method, calculated therasset#s expected life.
Premiums and discounts arising on the purchase are includee aatculation of effective interest rates. Dividends acegaized in the income
statement when the right to receive payment has been estahlish

The fair values of quoted investments in active markets asetb on current bid prices. If there is no active market for anfiral asset, or no
current demand prices available, the Bank measures fair ualng valuation models. These include the use of recentsdemgth transactions,
discounted cash flow analysis, option pricing models anérotaluation models commonly used by market participanthdfBank has not
been able to estimate the fair value of equity instrumetssified as available for salievalue is measured at cost less impairment.

Available for sale investments that would have met the dtédimof loans and receivables at initial recognition may béassified out to loans
and advances or financial assets held to maturity. In alls;agken the Bank has the intent and ability to hold these Gidmssets in the
foreseeable future or till maturity. The financial asset dassified at its fair value on the date of reclassificatior any profits or losses that
have been recognized previously in equity, are treated bas#tedollowing:

. If the financial asset has a fixed maturity, gains or lossesarortized over the remaining life of the investment usimrgdffective
interest rate method. In case of subsequent impairment ofrtaedial asset, the previously recognized unrealized gaittsses in
equity are recognized directly in the profits and losses.

. In the case of financial asset which has infinite life, angqiously recognized profit and loss in equity will remainiutite sale of
the asset or its disposal, in the case of impairment of theevafuthe financial asset after the re-classification, any gailoss
previously recognized in equity is recycled to the profits lsses.

. If the Bank adjusts its estimates of payments or receipts ofanfial asset that in return adjusts the carrying amount ofsbet &or
group of financial assets) to reflect the actual cash inf|dtws carrying value is recalculated based on the present shkstimated
future cash flows at the effective yield of the financial instient and the differences are recognized in profit and loss.

. In all cases, if the Bank re-classifies financial asset in edaxace with the above criteria and increases its estimategfrthiceeds of
future cash flow, this increase adjusts the effective integgstof this asset only without affecting the investmentibealue.

2.6. Offsetting financial instruments

Financial assets and liabilities are offset and the net atmeported in the balance sheet if, and only if, there is a legaifprceable right to
offset the recognized amounts and there is an intention totbedsen a net basis.

Agreements of repos & reverse repos are shown by the net imdnecial statement in treasury bills and other governniemtizs.




Notes to separate financial statements

2.7. Derivative financial instruments and hedge accounting

Derivatives are recognized initially, and subsequentlyaitfalue. Fair values of exchange traded derivatives arer@utdrom quoted market
prices. Fair values of over-the-counter derivatives are oldaiseng valuation techniques, including discounted caslv fhodels and option
pricing models. Derivatives are classified as assets whénf#evalue is positive and as liabilities when their faalue is negative.

Embedded derivatives in other financial instruments, sgotoaversion option in a convertible bond, are treated as fepdesvatives when
their economic characteristics and risks are not closelya@l® those of the host contract, provided that the host cdrigraot classified as at
fair value through profit and loss. These embedded derivatikesneasured at fair value with changes in fair value recognizédciome
statement unless the Bank chooses to designate the hylmtichcbas at fair value through net trading income througffitpad loss.

The timing method of recognition in profit and loss, of anyrgaor losses arising from changes in the fair value of derieatidepends on
whether the derivative is designated as a hedging instryraerdtthe nature of the item being hedged. The Bank designatiscderivatives
as:

*  Hedging instruments of the risks associated with fair vahenges of recognized assets or liabilities or firm comreitts (fair value
hedge).

. Hedging of risks relating to future cash flows attributable t®@@ognized asset or liability or a highly probable forecestsaction
(cash flow hedge)

*  Hedge accounting is used for derivatives designated in gihgdelationship when the following criteria are met.

At the inception of the hedging relationship, the Bank doents the relationship between the hedging instrument antiédged item, along
with its risk management objectives and its strategy foreutaking various hedge transactions. Furthermore, at tieption of the hedge, and
on ongoing basis, the Bank documents whether the hedgitrgiinent is expected to be highly effective in offsetting chesp fair values of

the hedged item attributable to the hedged risk.

2.7.1. Fair value hedge

Changes in the fair value of derivatives that are designatddjaalified as fair value hedges are recognized in profitlasslimmediately
together with any changes in the fair value of the hedged asdiability that is attributable to the hedged risk. Theeefive portion of
changes in the fair value of the interest rate swaps and thegekan the fair value of the hedged item attributable to #wgled risk are
recognized in the Inet interest income" line item of the incotagsment. Any ineffectiveness is recognized in profit arsd o 'net trading
income".

When the hedging instrument is no longer qualified for heatgmunting, the adjustment to the carrying amount of a heitigge measured
at amortized cost, arising from the hedged risk is amortinqatafit and loss from that date using the effective intereshom:

2.7.2. Derivatives that do not qualify for hedge accounting

All gains and losses from changes in the fair values of dekieatthat do not qualify for hedge accounting are recognizedeadiately in
the income statement. These gains and losses are reported fraltieg income", except where derivatives are managedrijunotion
with financial instruments designated at fair value , inethtase gains and losses are reported in Inet income from falémstruments
designated at fair value".

2.8. Interestincome and expense

Interest income and expense for all financial instrumentepifor those classified as held-for-trading or designatddir value are recognized
in linterest income" and linterest expense" in the income stteusing the effective interest method.

The effective interest method is a method of calculating theréized cost of a financial asset or a financial liabilibdeof allocating the interest
income or interest expense over the relevant period. Thetféaaterest rate is the rate that exactly discounts eséichatture cash payments
or receipts through the expected life of the financial inseatror, when appropriate, a shorter period to the net carryingiatad the financial
asset or financial liability. When calculating the effeetinterest rate, the Bank estimates cash flows consideringrtractual terms of the
financial instrument (for example, prepayment options)dnés not consider future credit losses. The calculatiolid®s all fees and points
paid or received between parties to the contract that repseaenintegral part of the effective interest rate, transactastiscand all other
premiums or discounts.

Once loans or debts are classified as nonperforming or impahredevenue of interest income will not be recognized and willdzorded off
balance sheet, and are recognized as income subsequentlydneseash basis according to the following:

When all arrears are collected for consumer loans, personnmggages and micro-finance loans.

When calculated interest for corporate are capitalized agugtd the rescheduling agreement conditions until paying 2%¥h
rescheduled payments for a minimum performing period of ong ifehe customer continues to perform, the calculated intevék
be recognized in interest income (interest on the performiagheduling agreement balance) without the marginalizéor&¢he
rescheduling agreement which will be recognized in interesirite after the settlement of the outstanding loan balance.

2.9. Fee and commission income

Fees charged for servicing a loan or facility that is measatetnortized cost, are recognized as revenue as the serviceidgr. Fees and
commissions on non-performing or impaired loans or receasmbease to be recognized as income and are rather recordethoffebsheet.
These are recognized as revenue, on a cash basis, only whesstrincome on those loans is recognized in profit and légkaatime, fees
and commissions that represent an integral part of the aféettterest rate of a financial asset, are treated as an adjostmthe effective
interest rate of that financial asset.




Notes to separate financial statements

Commitment fees and related direct costs for loans and adsameere draw down is probable are deferred and recognized dfustnaent to
the effective interest on the loan once drawn. Commitmers ieeelation to facilities where draw down is not probable amognized at the
maturity of the term of the commitment.

Fees are recognized on the debt instruments that are meagufegdvalue through profit and loss on initial recognitiordasyndicated loan
fees received by the Bank are recognized when the syndidetimbeen completed and the Bank does not hold any portiomohilds a part
at the same effective interest rate used for the other paatitsportions.

Commission and fee arising from negotiating, or particigaimthe negotiation of a transaction for a third party sucthasarrangement of the
acquisition of shares or other securities and the purchasdebgproperties are recognized upon completion of the undgrlyansaction in
the income statement .

Other management advisory and service fees are recognized loam the applicable service contracts, usually on accrsa.béinancial
planning fees related to investment funds are recognizedityever the period in which the service is provided. The spnreiple is applied
for wealth management; financial planning and custody sesvihat are provided on the long term are recognized on theadxasis also.

2.10.Dividend income
Dividends are recognized in the income statement when thetagtollect it is declared.
2.11.Sale and repurchase agreements

Securities may be lent or sold according to a commitment taradiase (Repos) are reclassified in the financial statemedtdeducted from
treasury bills balance. Securities borrowed or purchasedrdiog to a commitment to resell them (Reverse Repos) are réd@dss the
financial statements and added to treasury bills balancedifieeence between sale and repurchase price is treated as fiistetlesccrued over
the life of the agreements using the effective interest rat@odet

2.12.Impairment of financial assets
2.12.1. Financial assets carried at amortised cost

The Bank assesses on each balance sheet date whether thigjecizve evidence that a financial asset or group of findrasaets is
impaired. A financial asset or a group of financial assets fwiined only if there is objective evidence of impairment assult of one or
more events that occurred after the initial recognition of theef(a !loss event/s") and that loss event/s has an impabe@stimated
future cash flows of the financial asset or group of financssleds that can be reliably estimated.

The criteria that the Bank uses to determine that there is tgeevidence of an impairment loss include:
¢ Cash flow difficulties experienced by the borrower ( e.g, egratio, net income percentage of sales).
¢ Violation of the conditions of the loan agreement such as reoyment.
« Initiation of bankruptcy proceedings.
«  Deterioration of the borrower"s competitive position.

«  The Bank for reasons of economic or legal financial diffi@stdf the borrower by granting concessions may not agree véth th
Bank granted in normal circumstances.

. Deterioration in the value of collateral or deterioratiorttud creditworthiness of the borrower.

The objective evidence of impairment loss for a group ofririal assets is observable data indicating that there is aursss decrease
in the estimated future cash flows from a portfolio of finad@ssets since the initial recognition of those assetsywth the decrease
cannot yet be identified with the individual financial assit the portfolio, for instance an increase in the defaultsréde a particular
banking product.

The Bank estimates the period between a losses occurringsaittentification for each specific portfolio. In generaletheriods used
vary between three months to twelve months.

The Bank first assesses whether objective evidence of impairexists individually for financial assets that are undiiially significant,
and individually or collectively for financial assets tlae not individually significant and in this field the follamg are considered:

« If the Bank determines that no objective evidence of impairhexists for an individually assessed financial asseétiér
significant or not, it includes the asset in a group of firahassets with similar credit risk characteristics and calety
assesses them for impairment according to historical defatits.

«  Ifthe Bank determines that an objective evidence of finalrasset impairment exist that is individually assessediipairment
and for which an impairment loss is or continues to be rec@ghae not included in a collective assessment of impairment.

The amount of the loss is measured as the difference betweass$b€'s carrying amount and the present value of estimatee ftash
flows (excluding future credit losses that have not been necl)rdiscounted at the financial asset"s original effectiterest rate. The
carrying amount of the asset is reduced through the use of amaallze account and the amount of the loss is recognized imtioenie
statement. If a loan or held to maturity investment has a bégieterest rate, the discount rate for measuring any imgitioss is the
current effective interest rate determined under the contraen there is objective evidence for asset impairment. graetical expedient,
the Bank may measure impairment on the basis of an instrusniait'value using an observable market price.

The calculation of the present value of the estimated futash flows of a collateralized financial asset reflectscthgh flows that may
result from foreclosure less costs for obtaining and selliegethilateral, whether or not foreclosure is probable.
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For the purposes of a collective evaluation of impairmemiaricial assets are grouped on the basis of similar credit hiakacteristics
(i.e., on the basis of the groupes grading process that cassidset type, industry, geographical location, collatera,tppst-due status
and other relevant factors). Those characteristics are reléwdhe estimation of future cash flows for groups of such asbgtbeing
indicative of the debtorse ability to pay all amounts due adiw to the contractual terms of the assets being evaluated.

For the purposes of evaluation of impairment for a group of anfifed assets according to historical default ratios futushdiows in a
group of financial assets that are collectively evaluatedhipairment are estimated on the basis of the contractual tagh 6f the assets
in the Bank and historical loss experience for assets withitarield characteristics similar to those in the Bank. Histaliloss experience
is adjusted on the basis of current observable data to refleafflhcts of current conditions that did not affect the perindanich the
historical loss experience is based and to remove the effectsditions in the historical period that do not currently &xis

Estimates of changes in future cash flows for groups of assetsld be reflected together with changes in related obbkrdata from
period to period (e.g. changes in unemployment rates, propeices, payment status, or other indicative factors afngfes in the
probability of losses in the Bank and their magnitude). Thehog@tlogy and assumptions used for estimating future castsfare
reviewed regularly by the Bank.

2.12.2.  Available for sale investments

The Bank assesses on each balance sheet date whether thigjectv® evidence that a financial asset or a group of firdrassets
classify under available for sale is impaired. In the caseqpfity investments classified as available for sale, aifségmt or prolonged
decline in the fair value of the security below its cost is ¢desed in determining whether the assets are impaired. Bynémiods start
from first of January 2009, the decrease consider signifiaéuein it became 10% from the book value of the financial instmiraed the
decrease consider to be extended if it continues for periae than 9 months, and if the mentioned evidences becomehlsathen any
cumulative gains or losses previously recognized in equéyecognized in the income statement , in respect of aveifablsale equity
securities, impairment losses previously recognized in paofit loss are not reversed through the income statement.

If, in a subsequent period, the fair value of a debt instrumssified as available for sale increases and the inciasbe objectively
related to an event occurring after the impairment loss was rezed in the income statement, the impairment loss is revahsedgh
the income statement to the extent of previously recognizgdirment charge from equity to income statement.

2.13.Real estate investments

The real estate investments represent lands and buildingsclaynthe Bank in order to obtain rental returns or capitalgaimd therefore do
not include real estate assets which the Bank exercised its thoough or those that have owned by the Bank as settlenfedehis. The
accounting treatment is the same used with property, planéquigment.

2.14.Property, plant and equipment

Lands and buildings comprise mainly branches and offices.ajperty, plant and equipment are stated at historical cestdepreciation and
impairment losses. Historical cost includes expenditureighdirectly attributable to the acquisition of the items.

Subsequent costs are included in the assetes carrying amasameparate asset, as appropriate, only when it is probabfetthra economic
benefits will flow to the Bank and the cost of the item can basuwged reliably. All other repairs and maintenance are charggti¢o operating
expenses during the financial period in which they are incurred

Land is not depreciated. Depreciation of other assets ésilzdéd using the straight-line method to allocate theidesivalues over estimated
useful lives, as follows:

Buildings 20 years.

Leasehold improvements 3 years, or over the period of the ie&ess
Furniture and safes 3/5 years.

Typewriters, calculators and air-conditions 5 years

Vehicles 5 years

Computers and core systems 3/10 years

Fixtures and fittings 3 years

The assetse residual values and useful lives are revieweddjnsted if appropriate, on each balance sheet date. Dapleaissets are reviewed
forimpairment whenever events or changes in circumstandésite that the carrying amount may not be recovered. Ansassetying amount
is written down immediately to its recoverable value if thestsscarrying amount exceeds its estimated recoverablertithe recoverable
amount is the higher of the assetes fair value less costs tarsgNalue in use.

Gains and losses on disposals are determined by comparisgltimg proceeds with the asset carrying amount and chargetthéo operating
expenses in the income statement.
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2.15.Impairment of non-financial assets

Assets that have an indefinite useful life are not amortizedept goodwill- and are tested annually for impairment. Asskat are subject to
amortization are reviewed for impairment whenever eventdianges in circumstances indicate that the carrying amoagtmot be recoverable.
An impairment loss is recognized for the amount by which theefs carrying amount exceeds its recoverable amount.

The recoverable amount is the higher of an assetes fair valsedsss to sell or value in use. Assets are tested for impafwignreference to
the lowest level of cash generating unit(s). A previously geired impairment loss relating to a fixed asset may be revéngealt or in full
when a change in circumstances leads to a change in the tetinsed to determine the fixed assetes recoverable amourtafiyéng amount
of the fixed asset will only be increased up to the amounttti@briginal impairment not been recognized.

2.15.1 Goodwill

Goodwill is capitalized and represents the excess of adiuisiost over the fair value of the Bankes share in the acdugrgityss net
identifiable assets on the date of acquisition. For the mepaf calculating goodwill, the fair values of acquired asskabilities and
contingent liabilities are determined by reference to maviéies or by discounting expected future cash flows. Goddsvihcluded in
the cost of investments in associates and subsidiaries iBah&es separate financial statements. Goodwill is testednipairment,
impairment loss is charged to the income statement.

Goodwill is allocated to the cash generating units for theopse of impairment testing. The cash generating units repted in the Bank
main segments.

2.15.2. Other intangible assets

Is the intangible assets other than goodwill and computegrpros (trademarks, licenses, contracts for benefits, thefitenf contracting
with clients).

Other intangible assets that are acquired by the Bank are rieedgat cost less accumulated amortization and impairnesgek.
Amortization is charged to the income statement on a sttdiige basis over the estimated useful lives of the intalegidsset with definite
life. Intangible assets with indefinite life are not amortdznd tested for impairment.

2.16.Leases

The accounting treatment for the finance lease is compligdlaw 95/1995, if the contract entitles the lessee to puseltae asset at a specified
date and predefined value, or the current value of the totaélpayments representing at least 90% of the value of the @&setther leases
contracts are considered operating leases contracts.

2.16.1. Being lessee

Finance lease contract recognizes the lease cost, incltisténgost of maintenance of the leased assets in the incomeenstat for the
period in which they occurred. If the Bank decides to exerdiseright to purchase the leased asset the leased assetpitaibzea and
included in !property, plant and equipments and depreciated the useful life of the expected remaining life of the agse¢he same
manner as similar assets.

Operating lease payments leases are accounted for on a stiaggbasis over the periods of the leases and are includegkimeral and
administrative expensess.

2.16.2. Being lessor

For finance lease, assets are recorded in the property, pldmcaiipment in the balance sheet and amortized over thetexpeseful life

of this asset in the same manner as similar assets. Leasearisaecognized on the basis of rate of return on the leasediti@dto an

amount corresponding to the cost of depreciation for the pefibd difference between the recognized rental income and thiditaince

lease clients' accounts is transferred to the in the incoatersent until the expiration of the lease to be reconciled aitlet book value
of the leased asset. Maintenance and insurance expensémegedto the income statement when incurred to the exterthizyaaire not
charged to the tenant.

In case there is objective evidence that the Bank will not He &bcollect the of financial lease obligations, the finahease payments
are reduced to the recoverable amount.

For assets leased under operating lease it appears in thedalheet under property, plant and equipment, and deprécaés the
expected useful life of the asset in the same way as simitmtsisand the lease income recorded less any discounts gitlenlessee on
a straight-line method over the contract period.

2.17.Cash and cash equivalents

For the purposes of the cash flow statement, cash and caslakentis comprise balances with less than three monthserityafitom the date
of acquisition, including cash and non-restricted balanadseentral banks, treasury bills and other eligible billgns and advances to banks,
amounts due from other banks and short-term government sesurit

2.18.0Other provisions

Provisions for restructuring costs and legal claims are neizeg when the Bank has present legal or constructive oliggas a result of past
events; where it is more likely than not that a transfer of ecoic benefit will be necessary to settle the obligation, gnchn be reliably
estimated.
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In case of similar obligations, the related cash outflowutidoe determined in order to settle these obligations as @pgfthe provision is
recognized even in case of minor probability that cash outfidlvoccur for an item of these obligations.

When a provision is wholly or partially no longer requiredsiteversed through profit or loss under other operating inc@xgenses).

Provisions for obligations, other than those for credit rislemployee benefits, due within more than 12 months from therteal sheet date
are recognized based on the present value of the best estihthteconsideration required to settle the present obligatiothe balance sheet
date. An appropriate pretax discount rate that reflectsithe ¥alue of money is used to calculate the present value &f pravisions. For
obligations due within less than twelve months from the hedasheet date, provisions are calculated based on undisdoexpected cash
outflows unless the time value of money has a significantictipn the amount of provision, then it is measured at the ptestue.

2.19.Share based payments

The Bank applies an equity-settled, share-based compengddionThe fair value of equity instruments recognized as qerse over the
vesting period using appropriate valuation models, takitgaccount the terms and conditions upon which the equstpiments were granted.
The vesting period is the period during which all the specifiedting conditions of a share-based payment arrangemern aeegatisfied.
Vesting conditions include service conditions, perforngconditions and market performance conditions are taken intouat when
estimating the fair value of equity instruments on the datgraht. On each balance sheet date the number of options thexeeted to be
exercised are estimated. Recognizes estimate changesy, ifnathe income statement, and a corresponding adjustmestjuity over the
remaining vesting period.

The proceeds received net of any directly attributable trdisacosts are credited to share capital (nominal value) anc giramium when
the options are exercised.

2.20.Income tax

Income tax on the profit and loss for the period and deferredriaxexognized in the income statement except for incomeefaximg to items
of equity that are recognized directly in equity.

Income tax is recognized based on net taxable profit usingtheates applicable on the date of the balance sheet in adtlittax adjustments
for previous years.

Deferred taxes arising from temporary time differences betwezbdok value of assets and liabilities are recognized in decae with the
principles of accounting and value according to the fourmhatof the tax, this is determining the value of deferred tatherexpected manner
to realize or settle the values of assets and liabilitiesig/six rates applicable on the date of the balance sheet.

Deferred tax assets of the Bank recognized when there iy liidde possible to achieve profits subject to tax in the futatee possible through
to use that asset, and is reducing the value of deferred tatsagih part of that will come from tax benefit expected dgrihe following years,
that in the case of expected high benefit tax, deferred tatsgsll increase within the limits of the above reduced.

2.21.Borrowings

Borrowings are recognized initially at fair value net of tracison costs incurred. Borrowings are subsequently statedatiaed cost also any
difference between proceeds net of transaction costs and tempgidn value is recognized in the income statement over ¢heg of the
borrowings using the effective interest method.

2.22.Dividends

Dividends on ordinary shares and profit sharing are recognized:harge of equity upon the general assembly approval. Bhafitng includes
the employees! profit share and the Board of Directors! rematioe as prescribed by the Bank's articles of incorporation bedorporate
law.

2.23.Comparatives

Comparative figures have been adjusted to conform with clsingde presentation of the current period where necessary.

2.24.Non-current assets held for sale

A non-current asset (or disposal group) to be classified as loelddle if its carrying amount will be recovered principally thgbua sale
transaction rather than through continuing use.

Determining whether (and when) an asset stops being recoparaipally through use and becomes recoverable principalbuiyh sale.
For an asset (or disposal group) to be classified as held ker sa

(a) It must be available for immediate sale in its present d@rdisubject only to terms that are usual and customarydiesf such assets
(or disposal groups);

(b) Its sale must be highly probable;

The standard requires that non-current assets (and, in a 'diggosp’, related liabilities and current assets,) meetingriteria to be classified
as held for sale be:

(a) Measured at the lower of carrying amount and fair valuedesss to sell, with depreciation on them ceasing; and

(b) Presented separately on the face of the statement of falgrusition with the results of discontinued operations presskseparately in the
income statement.
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2.25.Discontinued operation

Discontinued operation as 'a component of an entity tha¢eftas been disposed of, or is classified as held for sale, and
(a) Represents a separate major line of business or geogahpiea of operations,

(b) Is part of a single coordinated plan to dispose of a separaiter fime of business or geographical area of operations or
(c) Is a subsidiary acquired exclusively with a view to resale.

When presenting discontinued operations in the incomersitt, the comparative figures should be adjusted as if theatipns had been
discontinued in the comparative period.

3. Financial risk management

The Bank!s activities expose it to a variety of financiakegnd thosactivities involve the analysis, evaluation, acceptamzkraanagement of
some degree of risk or combination of risk&king risk is core to the financial business, and the opamatirisks are an inevitable consequence
of being in business. The Bank!s aim is therefore to achievapgmopriate balance between risk and rewards and minimizetgdtadverse
effects on the Bank!s financial performance. The most importigpes of financial risks are credit risk, market risk, ligtjdiisk and other
operating risks. Also market risk includes exchange rate régk of return risk and other prices risks.

The Bank!s risk management policies are designed to idesmtifiyanalyze these risks, to set appropriate risk limits anttaspand to monitor
the risks and adherence to limits by means of reliable and uat®-nformation systems. The Bank regularly reviews its nglhagement
policies and systems to reflect changes in markets, prododtsmerging best practice.

Risk management is carried out by risk department under pslapproved by the Board of Directors. Bank treasury identiéesluates and
hedges financial risks in close co-operation with the Banklkrating units.

The Board provides written principles for overall risk managetmas well as written policies covering specific areas, ssdioreign exchange risk,
interest rate risk, credit risk, use of derivative financiatinments and non-derivative financial instruments. In addjtcredit risk management is
responsible for the independent review of risk managementrendantrol environment.

3.1. Creditrisk

The Bank takes on exposure to credit risk, which is the risk¢banterparty will cause a financial loss for the Bank by fajlto discharge an
obligation. Management therefore carefully manages its expds credit risk. Credit exposures arise principally in loams advances, debt
securities and other bills. There is also credit risk in offabae sheet financial arrangements such as loan commitnEmscredit risk
management and control are centralized in a credit risk n@magt team in bank treasury and reported to the Board of Direatatiead of
each business unit regularly.

3.1.1. Credit risk measurement
3.1.1.1. Loans and advances to banks and customers

In measuring credit risk of loans and facilities to banks andauers at a counterparty level, the Bank reflects three conmisi(ig
the "probability of default! by the client or counterparty ¢s¢ontractual obligations (ii) current exposures to thentexparty and
its likely future development, from which the Bank derive thggosure at default!; and (iii) the likely recovery ratio on tieéadilted
obligations (the "loss given default!).

These credit risk measurements, which reflect expected loss'éttpected loss model!) are required by the Basel committee on
banking regulations and the supervisory practices (the |IBam®mmittee), and are embedded in the Bank!s daily operational
management. The operational measurements can be codtnastémpairment allowances required under EAS 26, whichbarsed

on losses that have been incurred on the balance sheet daten(thrred loss model!) rather than expected losses (note 3.1).

The Bank assesses the probability of default of individuahterparties using internal rating tools tailored to the vasicategories
of counterparty. They have been developed internally and swnsatistical analysis with credit officer judgment and aalidated,

where appropriate. Clients of the Bank are segmented intaéting classes. The Bank!s rating scale, which is shown heleflects

the range of default probabilities defined for each rating cladgss means that, in principle, exposures migrate betwesssek as
the assessment of their probability of default changes.ratieg tools are kept under review and upgraded as necessarfartke
regularly validates the performance of the rating and their ptiz@i power with regard to default events.

Bank!s rating _Description of the grade

1 Performing loans

2 Regular watching

3 Watch list

4 Non-performing loans

Loss given default or loss severity represents the Bank ¢afyes of the extent of loss on a claim should default occus.dxpressed
as percentage loss per unit of exposure and typically varigggdegyof counterparty, type and seniority of claim and avalilghof
collateral or other credit mitigation.

3.1.1.2. Debtinstruments and treasury and other bills

For debt instruments and bills, external rating such as sranand poor!s rating or their equivalents are used for magagfithe
credit risk exposures, and if this rating is not availablentbther ways similar to those used with the credit customerases. The
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investments in those securities and bills are viewed as a wagitoa better credit quality mapping and maintain a readibilaile
source to meet the funding requirement at the same time.

3.1.2. Risk limit control and mitigation policies

The Bank manages, limits and controls concentrations oftoiskliwherever they are identifiddin particular, to individual counterparties
and banks, and to industries and countries.

The Bank structures the levels of credit risk it undertakes bgipg limits on the amount of risk accepted in relation to ooedwer, or

groups of borrowers, and to geographical and industry segmauth.r&ks are monitored on a revolving basis and subject to anadn
or more frequent review, when considered necessary. Limite®tetel of credit risk by individual, counterparties, progand industry

sector and by country are approved quarterly by the Board iefcors.

The exposure to any one borrower including banks and brokerstisefurestricted by sub-limits covering on- and off-balance shee
exposures, and daily delivery risk limits in relation to traglitems such as forward foreign exchange contracts. Actyrdsexes against
limits are monitored daily.

Exposure to credit risk is also managed through regular aisadyshe ability of borrowers and potential borrowers to meggriest and
capital repayment obligations and by changing these lerldinits where appropriate.

Some other specific control and mitigation measures alaedtbelow:
3.1.2.1. Collateral

The Bank sets a range of policies and practices to mitigatétecigkd The most traditional of these is the taking of seguiidtr funds
advances, which is common practice. The Bank implementie@ines on the acceptability of specific classes of colidter credit
risk mitigation. The principal collateral types for loans autVances are:

. Mortgages over residential properties.
*  Mortgage business assets such as premises, and inventory.
*  Mortgage financial instruments such as debt securities quities.

Longer-term finance and lending to corporate entities are rgimesecured; revolving individual credit facilities arergeally
unsecured. In addition, in order to minimize the credit lossBhrek will seek additional collateral from the counterpargysaon as
impairment indicators are noticed for the relevant individoahs and advances.

Collateral held as security for financial assets other tlwamgd and advances is determined by the nature of the insttubwelt
securities, treasury and other governmental securities emerglly unsecured, with the exception of asset-backeditesuand
similar instruments, which are secured by portfolios of ficial instruments.

3.1.2.2. Derivatives

The Bank maintains strict control limits on net open derivapositions (i.e., the difference between purchase and satects), by
both amount and term. At any one time, the amount subjecteitcrisk is limited to the current fair value of instrumetitsit are

favorable to the Bank (i.e., assets with positive fair valud)icl in relation to derivatives is only a small fraction oétbontract, or
notional values used to express the volume of instrumenttanding. This credit risk exposure is managed as part of thembv
lending limits with customers, together with potential espres from market movements. Collateral or other securitptisisually

obtained for credit risk exposures on these instruments, exdegre the Bank requires margin deposits from counterparties.

Settlement risk arises in any situation where a payment ih, & urities or equities is made in the expectation of a qooreting
receipt in cash, securities or equities. Daily settlemenitdirare established for each counterparty to cover the aggregall
settlement risk arising from the Bank market transactionsmyrsangle day.

3.1.2.3. Master netting arrangements

The Bank further restricts its exposure to credit lossesritgreng into master netting arrangements with counterpastigsswhich
it undertakes a significant volume of transactions. Masteingearrangements do not generally result in an offset ofrlzadasheet
assets and liabilities, as transactions are usually settiedgross basis. However, the credit risk associated withréde contracts
is reduced by a master netting arrangement to the extenf thdéefault occurs, all amounts with the counterparty anmieated and
settled on a net basis. The Bank overall exposure to credit nisledvative instruments subject to master netting arraegéscan
change substantially within a short period, as it is affettgdach transaction subject to the arrangement.

3.1.2.4. Credit related commitments

The primary purpose of these instruments is to ensure thasfarelavailable to a customer as required. Guarantees and ystandb
letters of credit carry the same credit risk as loans. Doctangrand commercial letters of credit ! which are written undkigs

by the Bank on behalf of a customer authorizing a third partyremddrafts on the Bank up to a stipulated amount under specific
terms and conditions ! are collateralized by the underlyingstents of goods to which they relate and therefore carry lekgtian

a direct loan.

Commitments to extend credit represent unused portions obazdtions to extend credit in the form of loans, guarantedstters
of credit. With respect to credit risk on commitments to exteretlit, the Bank is potentially exposed to loss in an amounakip
the total unused commitments. However, the likely amourbss is less than the total unused commitments, as most domentis
to extend credit are contingent upon customers maintainiagpcredit standards. The Bank monitors the term to niigtaf credit
commitments because longer-term commitments generallydgveater degree of credit risk than shorter-term commitments.
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3.1.3. Impairment and provisioning policies

The internal rating system described in Note 3.1.1 focus oncthdit-quality mapping from the lending and investment aigs

perspective. Conversely, for only financial reporting peg®impairment losses are recognized for that has been incurtéd balance
sheet date when there is an objective evidence of impairnizunt to the different methodologies applied, the amount ofirirexl

impairment losses in balance sheet are usually lower thamtioeirst determined from the expected loss model that is ugseidternal

operational management and CBE regulation purposes.

The impairment provision reported in balance sheet at thleoéthe period is derived from each of the four internal credk rigings.
However, the majority of the impairment provision is usuallyven by the last two rating degrees. The following table tHates the
proportional distribution of loans and advances reported enbdlance sheet for each of the four internal credit risk ratifdgiseoBank
and their relevant impairment losses:

December 31, 2017 December 31, 2016
Loans and advances Impairment provision Loans and advances Impairment provision
Bank!s rating (%) (%) (%) (%)
1-Performing loans 69.53 11.61 68.52 13.78
2-Regular watching 15.53 2151 18.29 19.53
3-Watch list 7.99 23.70 6.49 16.81
4-Non-Performing 6.95 43.18 6.70 49.88

loans

The internal rating tools assists management to determimg¢h@hobjective evidence of impairment exists under EASb26ed on the
following criteria set by the Bank:

¢ Cash flow difficulties experienced by the borrower or debtor
. Breach of loan covenants or conditions

. Initiation of bankruptcy proceedings

. Deterioration of the borrower!s competitive position

*  Bank granted concessions may not be approved under nornsahwtances due to economic, legal reasons and financial
difficulties facing the borrower

. Deterioration of the collateral value
. Deterioration of the credit situation

The Bank!s policy requires the review of all financial asse#s ére above materiality thresholds at least annually or megelarly when
circumstances require. Impairment provisions on individuafigessed accounts are determined by an evaluation of tmeeiddoss at
balance-sheet date, and are applied to all significantatsandividually. The assessment normally encompasdleseral held (including
re-confirmation of its enforceability) and the anticipated netssfor that individual account. Collective impairment pisions are provided
portfolios of homogenous assets by using the availableritaidoss experience, experienced judgment and statiséchhiques.

3.1.4. Pattern of measuring the general banking risk

In addition to the four categories of the Bank's internal ireatings indicated in note 3.1.1, management classiieas and advances
based on more detailed subgroups in accordance with the GREat®ns. Assets exposed to credit risk in these categareeslassified
according to detailed rules and terms depending heavily famriration relevant to the customer, his activity, finahgiasition and his
repayment track record. The Bank calculates required provisarnsipairment of assets exposed to credit risk, including miments
relating to credit on the basis of rates determined by CBE.$e dhe provision required forimpairment losses as per CBEtevedhiness
rules exceeds the required provisions by the application usbdlance sheet preparation in accordance with EAS. Thassexshall be
debited to retained earnings and carried to the general bgunisik reserve in the equity section. Such reserve is alwaystdjuon a
regular basis, by any increase or decrease so, that reserlalglags be equivalent to the amount of increase betweemth@tovisions.
Such reserve is not available for distribution.




Notes to separate financial statements

Below is a statement of institutional worthiness according to ialeratings, compared to CBE ratings and rates of provisions

needed for assets impairment related to credit risk:

CBE Rating Categorization Provision Internal
% rating

1 Low risk 0% 1

2 Average risk 1% 1

3 Satisfactory risk 1% 1

4 Reasonable risk 2% 1

5 Acceptable risk 2% 1

6 Marginally acceptable risk 3% 2

7 Watch list 5% 3

8 Substandard 20% 4

9 Doubtful 50% 4

10 Bad debts 100% 4

3.1.5. Maximum exposure to credit risk before collateral held

In balance sheet items exposed to credit risk
Treasury bills and other governmental notes
Trading financial assets:

- Debt instruments

Gross loans and advances to banks
Less:Impairment provision

Gross loans and advances to customers
Individual:

- Overdraft

- Credit cards

- Personal loans

- Mortgages

- Other loans

Corporate:

- Overdraft

- Direct loans

- Syndicated loans

- Other loans

Unamortized bills discount

Impairment provision

Unearned interest

Derivative financial instruments
Financial investments:

-Debt instruments

- Investments in associates and subsidi
Total

Off balance sheet items exposed to credit risk
Financial guarantees

Customers acceptances

Letters of credit (import and export)

Letter of guarante

Total

The above table represents the Bank's Maximum exposure to askdiir December 31, 2017, before taking into account any heldteaila

Categorization

Performing loans
Performing loans
Performing loans

Performing loans
Performing loans

Regular watching
Watch list

Non performing loans

Non performing loans
Non performing loans

Dec. 31, 2017
EGP Thousands

54,653,848

6,728,843
1,383
(70)

1,780,416
2,899,930
13,910,837
416,616

12,450,826
44,200,770
26,627,825

112,802
(12,476)

(10,994,446)

(2,965,997)
40,001

74,767,989
54,06¢

224,673,16

3,605,001

1,017,690

1,700,516
69,514,41

75,837,62

For assets recognized on balance sheet, the exposures setvaiaebbased on net carrying

amounts as reported in the balance sheet.

Dec. 31, 2016
EGP Thousands

39,216,387

1,933,420
161,451
(1,800)

1,901,875
2,423,125
10,745,352
306,930
20,838

13,220,464
44,503,511
24,840,803
110,382
(5,533)
(9,818,007)
(2,257,826)
269,269

58,601,911
10,50(

186,183,05

2,832,705

650,607

2,382,849
65,575,37

71,441,53

As shown above, 39.38% of the total maximum exposure is derivad isans and advances to banks and customers while

investments in debt instruments represent 36.27%.

Management is confident in its ability to continue to control anstaim minimal exposure of credit risk resulting from both tlaakis loans

and advances portfolio and debt instruments based on the fofjow

- 85.06% of the loans and advances are concentrated in the tagades of the internal credit risk rating system.
- 93.05% of loans and advances portfolio are considered to Heen@iist due nor impaired.
- Loans and advances assessed individualy are valued EGP 1tdgusa20,106.

- The Bank has implemented more prudent processes when grégimgand advances during the financial year

ended on December 31, 2017.

- 96.80% of the investments in debt Instruments are Egyptian sgndrestruments.
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Notes to separate financial statements

3.1.7. Debt instruments, treasury bills and other governmetal notes

The table below presents an analysis of debt instrumeetssury bills and other governmental notes by rating
agency designation at end of financial year, based on Std/@dBioores ratings or their equivalent:

EGP Thousands

Dec.31, 2017

AAA

AA- to AA+
A-to A+
Lower than A-
Unrated

Total

3.1.8. Concentration of risks of financial assets with creditisk exposure

3.1.8.1. Geographical sectors

Following is a breakdown of the Bankes main credit exposurbeit book values categorized by geographical region at the end
of the year.

The Bank has allocated exposures to regions based on the'yofidbmicile of its counterparties.
EGP Thousands

Dec.31, 2017

Treasury bills and other governmental notes
Trading financial assets:

- Debt instruments

Gross loans and advances to banks
Less:Impairment provision

Gross loans and advances to customers
Individual:

- Overdrafts

- Credit cards

- Personal loans

- Mortgages

Corporate:

- Overdrafts

- Direct loans

- Syndicated loans

- Other loans

Unamortized bills discount

Impairment provision

Unearned interest

Derivative financial instruments
Financial investments

-Debt instruments

- Investments in associates and subsidii

Total
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Notes to separate financial statements

3.2.1.1. Value at Risk

The Bank applies a "Value at Risk" methodology (VaR) to its tradind non-trading portfolios, to estimate the market risk of
positions held and the maximum losses expected under nonar&ket conditions, based upon a number of assumptions for
various changes in market conditions.

VaR is a statistically based estimate of the potential losthe current portfolio from adverse market movements. It expsabge
Imaximum# amount the Bank might lose , but only to a certain leveonfidence (95%). There is therefore a specified statibt
probability (5%) that actual loss could be greater than the ¥stitnate. The VaR model assumes a certain 'holding periad# un
positions can be closed ( 1 Day). The Bank assesses the ha$tooeements in the market prices based on volatilities and
correlations data for the past five years. The use of this apprdaes not prevent losses outside of these limits in thetefen
more significant market movements.

As VaR constitutes an integral part of the Bank#s market riskalonegime, the Market Risk Management set VaR Limits, for the
trading book, which have been approved by the board, and argareshand reported on a daily basis to the Senior Management.
In addition, monthly limits compliance is reported to the ALCO.

The Bank has developed the internal model to calculate VaRehemyvit is not yet approved by the Central Bank as the regulgator i
currently applying and requiring banks to calculate the haRisk Capital Requirements according to Basel Il StarideddApproach.

3.2.1.2. Stress tests

Stress tests provide an indication of the potential sizessgés that could arise under extreme market conditions. Theréfie bank
computes on a daily basis trading Stressed VaR, combined vettiating VaR, to capture the abnormal movements in
financial markets and to give more comprehensive picture kf fise results of the stress tests are reviewed by the ALCO

on a monthly basis and the board risk committee on a quartesig.ba

3.2.2. Value at risk (VaR) Summary EGP Thousands
Total VaR by risk type Dec.31, 2017 Dec.31, 2016
Medium High Low Medium High Low

Foreign exchange risk 13,647 82,69¢ 27k 31,561 300,218 276
Interest rate risk 588,93 815,24¢ 363,36¢ 365,258 1,028,396 112,744
- For non trading purposes 553,42¢ 739,97° 351,67« 340,853 973,882 102,443
- For trading purposes 35,51: 75,27: 11,69: 24,405 54,514 10,301
Portfolio managed by others risk 7,28( 10,45¢ 4,85¢ 4,775 10,341 2,682
Investment fund 37C 692 21E 392 643 264
Total VaR 591,50¢ 826,94 364,40¢ 381,247 1,193,075 113,480

Trading portfolio VaR by risk type

Dec.31, 2017 Dec.31, 2016
Medium High Low Medium High Low
Foreign exchange risk 13,647 82,69t 27E 31,561 300,218 276
Interest rate risk 35,517 75,27: 11,69 24,405 54,514 10,301
- For trading purposes 35,51: 75,27: 11,69: 24,405 54,514 10,301
Funds managed by others risk 7,28( 10,45« 4,85 4,775 10,341 2,682
Investment fund 37C 692 21k 392 643 264
Total VaR 46,03¢ 113,25( 13,80« 51,651 335,888 11,285
Non trading portfolio VaR by risk type
Dec.31, 2017 Dec.31, 2016
Medium High Low Medium High Low
Interest rate risk
- For non trading purposes 553,42¢ 739,97 351,67« 340,853 973,882 102,443
Total VaR 553,42¢ 739,97 351,67« 340,853 973,882 102,443

The aggregate of the trading and non-trading VaR results ddemnstitute the Bank#s VaR due to correlations and consequent
diversification effects between risk types and portfojipés.
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Notes to separate financial statements

Assets available to meet all of the liabilities and to cover tamding loan commitments include cash, due from CBE and due from banks,
treasury bills, other government notes , loans and advances to bhahkastomers.

In the normal course of business, a proportion of customer loansactully repayable within one year will be extended. In addijtaebt instrument
and treasury bills and other governmental notes have been pleaigedure liabilities. The Bank would also be able to meet unexpeetecash
outflows by selling securities and accessing additional fundingess such as asset-backed markets.

3.3.4. Derivative cash flows

Derivatives settled on a net basis

The Bank!s derivatives that will be settled on a net basis include:

Foreign exchange derivativesexchange traded options and over-the-counter (OTC) ,exchange toadedids currency optior
Interest rate derivatives: interest rate swaps, forward rate agreements, OTC and exctradgd interest rate options, other interest
contracts and exchange traded futures .

The table below analyses the Bank!s derivative undiscounted findiatidities that will be settled on a net basis into maturity growgs based
on the remaining period of the balance sheet to the contractuatityatate. The amounts disclosed in the table are the contractual

undiscounted cash flows: EGP Thousands
Up to One to three Three months One year to Total
Dec.31, 2017 " I
1 month months to one yea five years

Liabilities
Derivatives financial instruments
- Foreign exchange derivatives 28,136 15,784 11,627 55,547
- Interest rate derivatives 10C 16E 38,571 102,59! 141,43

Total 28,236 15,949 50,204 102,595 196,984
Off balance sheet items EGP Thousands
Dec.31, 2017 Upto 1 year 1-5 years Over 5 years Total
Letters of credit, guarantees a
other commitments 47,214,887 18,219,180 6,798,552 72,232,619
Total 47,214,887 18,219,180 6,798,552 72,232,619

EGP Thousands

Dec.31, 2017 Up to 1 year 1-5years Total
Credit facilities commitments 1,295,563 5,728,813 7,024,376
Total 1,295,563 5,728,813 7,024,376

3.4. Fair value of financial assets and liabilities

3.4.1. Financial instruments not measured at fair value

The table below summarizes the book value and fair value sitfioancial assets and liabilities not presented on the Bdrekance sheet at their

fair value.

Book value Fair value

Dec.31, 2017 Dec.31, 2016 Dec.31, 2017 Dec.31, 2016
Financial assets
Due from banks 45,319,76 58,011,034 44,782,98 56,270,958
Gross loans and advances to banks 1,383 161,451 1,383 161,451
Gross loans and advances to
customer 102,400,022 98,073,280 96,397,613 99,578,137
Financial investments
Held to Maturity 45,167,72 53,924,93 45,595,03 51,541,58
Total financial assets 192,888,893 210,170,701 186,777,014 207,552,129
Financial liabilities
Due to banks 1,877,91 3,008,996 1,813,461 2,924,416
Due to customers 250,767,37 231,965,312 245,616,66 234,065,309
Long term loans 3,674,731 160,24: 3,674,731 160,24
Total financial liabilities 256,320,024 235,134,551 251,104,863 237,149,968

Due from banks

The fair value of floating rate placements and overnight depissiteir carrying amount. The estimated fair value of fixed intepestring deposits is
based on discounted cash flows using prevailing money-market intates for debts with similar credit risk and similar maturityeda
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Loans and advances to banks

Loans and advances to banks are represented in loans that consaler bank placing. The expected fair value of the |@asadvances

represents the discounted value of future cash flows expézteg collected. Cash flows are discounted using the currentanaate
to determine fair value.

Loans and advances to customers

Loans and advances are net of provisions for impairment. $tima&ted fair value of loans and advances represents theutised amount
of estimated future cash flows expected to be received. Eegeash flows are discounted at current market rates to detefaninalue.

Financial Investments

Investment securities include only interest-bearingtaséeld to maturity assets, and available for sale assatsith measured at fair val
Fair value for held-to-maturity assets is based on market priceeotier/dealer price quotations. Where this informationasavailable,
fair value is estimated using quoted market prices for séeswith similar credit, maturity and yield characteristic

Due to other banks and customers

The estimated fair value of deposits with no stated matusitych includes non-interest-bearing deposits, is the amoatysble on
demand. The estimated fair value of fixed interest-bearingsiepand other borrowings not quoted in an active market ishas
discounted cash flows using interest rates for new debtssimtilar maturity date.

3.5 Capital management

For capital management purposes, the Bank!s capital inchotisequity as reported in the balance sheet plus some other
elements that are managed as capital. The Bank managesiitd tapnsure that the following objectives are achieved:

- Complying with the legally imposed capital requirements iryjitg

- Protecting the Bank!s ability to continue as a going concern and

with the bank.

- Maintaining a strong capital base to enhance growth of th&kBaoperations.

Capital adequacy and the use of regulatory capital are monitereddaily basis by the Bank!s management, employing techsibased

on the guidelines developed by the Basel Committee as implemdy the banking supervision unit in the Central Bank of Egypt.
The required data is submitted to the Central Bank of Egypt onramhpbasis.

Central Bank of Egypt requires the following:

- Maintaining EGP 500 million as a minimum requirement for ismuied and paid-in capital.

- Maintaining a minimum level of capital adequacy ratio 0of23%, calculated as the ratio between total value of thet@aglements, and
the risk-weighted assets and contingent liabilities of thelB@redit risk, market risk and opertional risk). While takin¢gpiconsideration

the conservation buffer.
Tier one:
Tier one comprises of paid-in capital (after deducting thekoealue of treasury shares), retained earnings and reservasngéom
the distribution of profits except the banking risk reseiaggrim profits and deducting previously recognized goobanid any retained I¢
Tier two:

Tier two represents the gone concern capital which is cosgpof general risk provision according to the impairment promiguidelines
the Central Bank of Egypt to the maximum of 1.25% risk weightesttssand contingent liabilities ,subordinated loans witlhemo

than five years to maturity (amortizing 20% of its carrying ambin each year of the remaining five years to maturity) ant 4%

the increase in fair value than book value for available &e s held to maturity , subsidiaries and associates invagsn

When calculating the numerator of capital adequacy raterdkes set limits of total tier 2 to no more than tier 1 capatadl also limits
the subordinated to no more than 50% of tierl.
Assets risk weight scale ranging from zero to 100% is basedendbnterparty risk to reflect the related credit risk schenkéganto

considration the cash collatrals. Similar criteria are usedfiobalance sheet items after adjustments to reflect thereaf contingency
and the potential loss of those amounts. The Bank has compiibdill local capital adequacy requirements for the curyesair.
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The tables below summarize the compositions of teir 1, teir 2 , the cagit adequacy ratio and leverage ratio .

1-The capital adequacy ratio Dec.31, 2017 Dec.31, 2016
EGP Thousands EGP Thousands
Tier 1 capital Restated**
Share capital (net of the treasury shares) 11,618,011 11,538,660
Goodwill - (22,981)
Reserves 10,543,783 10,542,939
Retained Earnings (Losses) 89,873 90,025
Total deductions from tier 1 capital common equity (2,450,136) (2,793,404)
Net profit for the period 7,515,555 -
Total qualifying tier 1 capital 27,317,086 19,355,239
Tier 2 capital
45% of special reserve 49 49
45% of foreign currencies translation differences - 3,865
Subordinated Loans 3,545,540 -
Impairment provision for loans and regular contingent liabilities 1,679,656 1,606,644
Total qualifying tier 2 capital 5,225,245 1,610,558
Total capital 1+2 32,542,331 20,965,797
Risk weighted assets and contingent liabilities
Total credit risk 141,154,879 128,698,992
Total market risk 9,241,563 6,701,579
Total operational risk 18,222,831 14,696,762
Total 168,619,273 150,097,333
*Capital adequacy ratio (%) 19.30% 13.97%

*Based on consolidated financial statement figures andcicoadance with Centeral Bank of Egypt regulation issued 4iD2cember 2012.
**After 2016 profit distribution.

2-Leverage ratio Dec.31, 2017 Dec.31, 2016

EGP Thousands EGP Thousands
Restated**

Total qualifying tier 1 capital 27,317,086 19,355,239

On-balance sheet items & derivatives 300,593,997 271,962,373

Off-balance sheet items 44,965,272 41,080,543

Total exposures 345,559,269 313,042,916

*Percentage 7.91% 6.18%

*Based on consolidated financial statement figures andcitoadance with Centeral Bank of Egypt regulation issued 4duly 2015.

**After 2016 profit distribution.

For December 2017 NSFR ratio record 195.33% (LCY 232.44%0M 152.27%), and LCR ratio record 1018.68% (LCY 626.59% R@d 377.14%).
For December 2016 NSFR ratio record 183.3% (LCY 234.4% and E40.0%), and LCR ratio record 1116.8% (LCY 1769.8% and FG¥.8%) .

4. Critical accounting estimates and judgments

The Bank makes estimates and assumptions that affect the reported amousé&ioéad liabilities within the next financial year.
Estimates and judgments are continually evaluated and based on histepieaeace and other factors, including expectations of future
events that are believed to be reasonable under the circumstances aabl@wsfibrmation.

4.1. Impairment losses on loans and advances

The Bank reviews its loan portfolios to assess impairment on monthly and duéasis. In determining whether an impairment loss should

be recorded in the income statement, the Bank makes judgments as to whethirdhgrebservable data indicating the availability of a measurable
decrease in the estimated future cash flows from a portfolio of loans béf@xetrease can be identified with an individual loan in that

portfolio. This evidence may indicate that there has been an adverse changpamyitient status of borrowers in

the Bank, or national or local economic conditions that correlate with defaultssmtsain the Bank. Management uses estimates based on
historical loss experience for assets with credit risk charactsiatid objective evidence of impairment similar to those in the portfolio when
scheduling its future cash flows. The methodology and assumptions used for esfibaih the amount and timing of future cash flows

are reviewed regularly to reduce any differences between loss essimuad actual loss experience. To the extent that the net present value

of estimated cash flows differs by +/-5%

4.2. Impairment of available for-sale equity investments

The Bank determines that available-for-sale equity investments aréredpehen there has been a significant or prolonged decline in the
fair value below its cost. This determination of what is significant or prolonggdires judgment. In making this judgment, the Bank
evaluates among other factors, the normal volatility in share price. Iti@adimpairment may be appropriate when there is evidence of

a deterioration in the financial health of the investee, industry and seaforpance, changes in technology, and operational and financing
cash flows.

4.3. Fair value of derivatives

The fair value of financial instruments that are not quoted in active marketdetermined by using valuation techniques. these valuation
techniques (as models) are validated and periodically reviewed by edgbiirsonnel independent of the area that created them.

All models are certified before they are used, and models are calibmagtstire that outputs reflect actual data and comparative market prices.
For practicality purposes, models use only observable data; however, areas suetit risk (both own and counterparty), volatilities

and correlations require management to make estimates. Changes in asss@iptiut these factors could affect

reported fair value of financial instruments.
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4.4 Held-to-Maturity investments

The non-derivative financial assets with fixed or deterrhlagayments and fixed maturity are being classified as teetdaturity. This requires significant judgment, in whittet

bank evaluates its intention and ability to hold such investts to maturity. If the bank fails to keep these investmentsaturity other than for the specific circumstances

for example, selling an insignificant amount close to mayitiwill be required to reclassify the entire category asitable for sale. The investments would therefore be measur

at fair value not amortized cost.

5. Segment analysis

5.1. By business segment

The Bank is divided into four main business segments on adwiadle basis:

- Corporate banking « incorporating direct debit facilgjeurrent accounts, deposits, overdrafts, loan and oteditdacilities, foreign

currency and derivative products

- Investment banking « incorporating financial instrumeiirading, structured financing, Corporate leasing,andyereand acquisitions advice.

- Retail banking ¢ incorporating private banking servicesygte customer current accounts, savings, depositssiment savings products,

custody, credit and debit cards, consumer loans and mosgage

- Others «Including other banking business, such as Assetsdgement.

Transactions between the business segments are on nommaleroial terms and conditions.

Dec.31, 2017

Revenue according to business segment
Expenses according to business segment
Profit before tax

Tax

Profit for the year

Total assets

Dec.31, 2016

Revenue according to business segment

Expenses according to business segment

Profit before tax
Tax

Profit for the year
Total asse

5.2. By geographical segment
Dec.31, 2017
Revenue according to geographical segment

Expenses according to geographical segment

Profit before tax
Tax

Profit for the year

Total assets

Dec.31, 2016
Revenue according to geographical segment

Expenses according to geographical segment

Profit before tax
Tax

Profit for the year
Total assets

EGP Thousands
Corporate banking SME's Investment banking Retail banking Asset Liability Total
Mangement
5,691,435 2,342,539 2,955,690 4,841,757 639,646 16,871,0
(3,550,176) (696,877) (105,293) (1,780,505) (7,226) (6,140,077)
2,141,259 1,645,662 2,850,397 3,061,252 632,420 10,880,9
(576,762) (442,854) (767,053) (823,795) (170,187) (2,780,651)
1,564,497 1,202,808 2,083,344 2,237,457 462,233 7,550,339
82,138,508 2,352,091 137,645,556 18,444,909 54,190,257 94,721,321
Corporate banking SME's Investment banking Retail banking Asset Liability Total
Mangement
5,118,246 1,558,634 2,277,759 3,017,976 201,808 12,234,4
(2,327,301) (475,389) (53,393) (1,268,235) (5,667) (4,129,985)
2,790,945 1,083,245 2,224,366 1,749,741 196,141 8,084,43
(726,472) (281,954) (578,971) (455,433) (51,053) (2,093,883)
2,064,473 801,291 1,645,395 1,294,308 145,088 5,950,555
104,231,922 3,826,756 101,472,259 15,011,250 39,309,870 263,852,057
EGP Thousands
Cairo Alex, Delta & Sinai Upper Eqypt Total
13,479,965 2,499,912 491,190 16,471,067
(5,306,193) (670,176) (163,708) (6,140,077)
8,173,772 1,829,736 327,482 10,330,990
(2,200,134) (492,390) (88,127) (2,780,651)
5,973,638 1,337,346 239,355 7,550,339
265,654,804 22,598,945 6,517,572 294,771,321
Cairo Alex, Delta & Sinai Upper Egypt Total
10,883,293 1,104,147 186,983 12,174,423
(3,464,852) (499,518) (165,615) (4,129,985)
7,418,441 604,629 21,368 8,044,438
(1,930,944) (157,377) (5,562) (2,093,883)
5,487,497 447,252 15,806 5,950,555
237,224,923 21,740,165 4,886,969 263,852,057
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6 . Netinterestincome

Dec.31, 2017 Dec.31, 2016
EGP Thousands EGP Thousands
Interest and similar income
- Banks 3,532,278 2,568,172
- Clients 10,921,05 6,656,74.
Total 14,453,33 9,224,91!
Tr easur y bills and bonds 14,039,447 9,794,089
g;nbar:(i:rl]a}sltlrnl\:;s;:znts in held to matur ity and availab le 178,301 125,214
Total 28,671,17 19,144,21
Interest and similar expens
- Banks (463,409) (111,249)
- Clients (15,686,959) (9,010,782)
Total (16,150,36¢ (9,122,031
Financial instr uments pur chased with a commitment to r e-sale
(Repos) (2,037) (153)
Other loat (14,750 (4,328
Total (16,167,15E (9,126,512
Net interest income 12,504,01 10,017,70
. Net fee and commission incon
Dec.31, 201 Dec.31, 2016
EGP Thousands EGP Thousands
Fee and commission income
Fee and commissions r elated to cr edit 1,362,658 965,388
Custody fee 117,268 69,967
Other fee 1,197,018 930,174
Total 2,676,944 1,965,529
Fee and commission expense
Other fee paid (624,278) (417,573)
Total (624,278) (417,573)
Net income from fee and commission 2,052,666 1,547,956
Dividend income
Dec.31, 201 Dec.31, 2016
EGP Thousands EGP Thousands
Tr ading secur ities 11,475 5,045
Availab le for sale secur ities 23,039 29,191
Total 34,51« 34,23¢
Net trading income
Dec.31, 201 Dec.31, 2016
EGP Thousands EGP Thousands
Pr ofit (losses) fr om for eign exchange 764,732 603,565
Pr ofit (Loss) fr om for war d for eign exchange deals r evaluation (17,118) 12,947
Pr ofit (Loss) fr om inter estr ate swaps r evaluation (23,732) (15,055)
Pr ofit (Loss) fr om cur r ency swap deals r evaluation (21,230) 38,472
Tr ading deb tinstr uments 589,563 675,253
Total 1,292,21! 1,315,18:
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. Administrative expenses

1.Staff costs

Wages and salaries

Social insurance

Other benefits
2.0ther administrative expenses
Total

. Other operating (expenses) income

Profits (losses) from non-trading assets and liabili
Profits from selling property, plant and equipm
Release (charges) of other provisions

Other income/expenses

Total

. Impairment charge for credit losses

Loans and advances to customers
Total

. Adjustments to calculate the effective tax rate

Profit before tax

Tax rate

Income tax based on accounting profit
Add / (Deduct)

Non-deductible expenses

Tax exemptions

Effect of provisions

Depreciation

10% Withholding tax

Income tax / Deferred tax

Effective tax rate

. Earning per share

Net profit for the year, available for distribution
Board member's bonus
Staff profit sharing

Profits shareholders' Stake
Weighted Average number of shares

Basic earning per share
By issuance of ESOP earning per share will be:
Average number of shares including ESOP shares

Diluted earning per share

Dec.31, 2017
EGP Thousands

Dec.31, 2016
EGP Thousands

(1,620,326) (1,188,799)
(65,033) (50,542)
(51,682) (44,146)

(1,375,467) (1,149,165)

(3,112,508 (2,432,652)

Dec.31, 2017 Dec.31, 2016
EGP Thousands EGP Thousands
(61,065) (682,556)
607 1,682
(114,725) (72,442)
(888,285 (483,871)
(1,063,468 (1,237,187)
Dec.31, 2017 Dec.31, 2016
EGP Thousands EGP Thousands
(1,742,281 (892,874)
(1,742,281 (892,874)
Dec.31, 2017 Dec.31, 2016

EGP Thousands

EGP Thousands

10,330,990 8,044,438
22.50% 22.50%
2,324,473 1,809,999
376,975 939,873
(173,358) (113,627)
256,358 (588,519)
(6,797) 43,144

3,00( 3,013
2,780,65: 2,093,883
26.92% 26.03%

Dec.31, 2017 Dec.31, 2016
EGP Thousands EGP Thousands

7,549,043 5,948,258
(113,236) (89,224)
(754,904 (594,826)
6,680,90: 5,264,208
1,159,15( 1,159,156

5.76 4.54

1,177,72: 1,176,718

5.67 4.47
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. Cash and balances with central banl

Cash

Obligatory reserve balance with CBE
- Current accounts

Total

Non-interest bearing balances

. Due from banks

Current accounts
Deposits
Total

Central banks

Local banks
Foreign banks
Total

Non-interest bearing balances
Fixed interest bearing balances

Total
Current balances

. Treasury bills and other governmental note:

91 Days maturity
182 Days maturity
364 Days maturity
Unearned interest
Total 1

Repos - treasury bills
Total 2

Net

. Trading financial assets

Debt instruments
- Governmental bonds

Total

Equity instruments
- Mutual funds
Total

- Portfolio managed by others
Total

Dec.31, 2017
EGP Thousands

5,784,303

8,878,986

14,663,28

14,663,289

Dec.31, 2017
EGP Thousands

2,679,189
42,640,57

45,319,76

15,863,399

3,894,775
25,561,592

45,319,76

45,319,766

45,319,76

45,319,766

Dec.31, 2017
EGP Thousands

1,289,425

57,602,997
(4,238,574)

54,653,84.

(175,646)

(175,646)

54,478,202

Dec.31, 2017
EGP Thousands

6,728,843

6,728,84.

99,587

99,581

466,767

7,295,197

Dec.31, 2016
EGP Thousands

5,083,805

5,438,235
10,522,04

10,522,040

Dec.31, 2016
EGP Thousands
4,090,352
53,920,682
58,011,03

37,447,892
204,309

20,358,833

58,011,03

33
58,011,001
58,011,03

58,011,034

Dec.31, 2016
EGP Thousands

1,051,375
4,350,975
36,010,730
(2,196,693)
39,216,38
(39,203)
(39,203)
39,177,184

Dec.31, 2016
EGP Thousands

1,933,420
1,933,421

180,157

180,15°

331,557
2,445,134
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Loans and advances to banks, net

Time and term loans

Less:Impairment provision
Total

Current balances
Non-current balanci

Total

Analysis for impairment provision of loans and advances to baks

Beginning balance
Release during the year
Exchange revaluation differer

Ending balance

Loans and advances to customers, net

Individual

- Overdraft

- Credit cards

- Personal loans

- Real estate loans
- Other loan

Total 1
Corporate

- Overdraft

- Direct loans

- Syndicated loans
- Other loan

Total 2

Total Loans and advances to customers (1+
Less

Unamortized bills discount

Impairment provision

Unearned intere

Net loans and advances to custome
Distributed to

Current balances

Non-current balanct

Total

Dec.31, 2017
EGP Thousands
1,38:

(70)

1,318

1,313

1,318

Dec.31, 2017
EGP Thousands
(1,800
1,697
33

(70)

Dec.31, 2017
EGP Thousands

1,780,416
2,899,930
13,910,837
416,616

19,007,79!

12,450,826
44,200,770

26,627,825
112,802

83,392,22:

102,400,02

(12,476
(10,994,446
(2,965,997

88,427,10:

38,960,49.
49,466,61.

88,427,10:

Dec.31, 2016
EGP Thousands
161,451

(1,800)

159,65!

110,053
49,59¢

159,65!

Dec.31, 2016
EGP Thousands
(9,899)
20,368
(12,269

(1,800

Dec.31, 2016
EGP Thousands

1,901,875
2,423,125
10,745,352

306,930
20,83¢

15,398,121

13,220,464
44,503,511

24,840,803
110,38:

82,675,16!

98,073,28!

(5,533)
(9,818,007)
(2,257,826

85,991,91.

36,671,277
49,320,63

85,991,91.
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21.

21.1.

21.1.1.

211.2.

Notes to separate financial statements

Derivative financial instruments

Derivatives

The Bank uses the following financial derivatives for non hedgiurposes.

Forward contracts represent commitments to buy foreign andldocgencies including unexecuted spot transactions. Future
contracts for foreign currencies and/or interest rates represatractual commitments to receive or pay net on the basis ofggsa

in foreign exchange rates or interest rates, and/or to buy/selgio currencies or financial instruments in a future date with a

fixed contractual price under active financial market.

Credit risk is considered low, and future interest rate contract septe future exchange rate contracts negotiated for casesby ca
These contracts require financial settlements of any diff@gitcontractual interest rates and prevailing market intesgss on
future interest rates on future dates based on contractualrdrrmminal value) pre agreed upon.

Foreign exchange and/or interest rate swap represents commtitno exchange cash flows, resulting from these contracts ehneege
of currencies or interest (fixed rate versus variable rate for el@mpboth (meaning foreign exchange and interest rate cosjract
Contractual amounts are not exchanged except for some foreigamge contracts.

Credit risk is represented in the expected cost of foreign exeheogtracts that takes place if other parties default to fulféirt
liabilities. This risk is monitored continuously through cpamisons of fair value and contractual amount, and in order traidhe
outstanding credit risk, the Bank evaluates other partiegub®same methods as in borrowing activities.

Options contracts in foreign currencies and/or interest rafesent contractual agreements for the buyer (issuer) to fibe @mlders)
as a right not an obligation whether to buy (buy option) or &l option) at a certain day or within certain year for a preteined
amount in foreign currency or interest rate. Options contractsittter traded in the market or negotiated between The Bank aad on
of its clients (Off balance sheet). The Bank is exposed to tristti for purchased options contracts only and in the linesobdok cost
which represent its fair value.

The contractual value for some derivatives options is conslarbase to analyze the realized financial instruments on taedea
sheet, but it doesnst provide an indicator for the projecteti lasvs of the fair value for current instruments, and those arteodonet
reflects credit risk or interest rate risk.

Derivatives in the Bank's benefit that are classified as (asaeg)onversely considered (liabilities) as a result of the gaaim foreign exchange
prices or interest rates related to these derivatives. Cdnilacexpected total amounts of financial derivatives cantflate from

time to time as well as the range through which the financieveéves can be in benefit for the Bank or conversely againstetseht

and the total fair value of the financial derivatives in asséis liabilities. Hereunder are the fair values of the bookedhfire
derivatives:

For trading derivatives EGP Thousands
Dec.31, 2017 Dec.31, 2016
Notional amount Assets Liabilities Notional amount Assets Liabilities

Foreign currencies derivative:
- Forward foreign exchanc
contracts 6,820,350 36,597 49,687 2,174,176 182,508 178,479
- Currency swa 1,640,98! 3,117 5,86( 2,662,940 79,89( 61,40
Total 1 39,71« 55,54 262,39¢ 239,88
Interest rate derivatives
- Interest rate swa - - - 34,70¢ 144 -
Total 2 - - 144 -
Total assets (liabilities) for 39,714 55,547 262,542 239,883
trading derivatives (1+2)
Fair value hedge
Interest rate derivatives
- Governmental debt
instruments hedging 655,925 - 25,996 675,861 - 45,629
- Customers deposits

- 287 115,441 6,727 45,579
hedging L2l 16,382,128
Total 3 287 141,43 6,727 91,20¢
Total financial derivatives 40,001 196,984 269,269 331,001

(1+2+3)




Notes to separate financial statements

21.2 . Hedging derivatives

21.2.1 . Fair value hedge

22.

The Bank uses interest rate swap contracts to cover pareoigk of potential decrease in fair value of its fixed rategyomental

debt instruments in foreign currencies. Net derivativeigaksulting from the related hedging instruments is EGB36thousand at
December 31, 2017 against EGP 45,629 thousand at the Dec8it#016, Resulting in gains form hedging instruments at
December 31, 2017 EGP 19,633 thousand against losses EG¥F31Bpusand at the December 31, 2016. Losses arose fromedgedh
items at December 31, 2017 reached EGP 44,924 thousandtlgases of EGP 30,579 thousand at December 31, 2016.

The Bank uses interest rate swap contracts to cover pareaisk of potential increase in fair value of its fixed ratestamer

deposits in foreign currencies. Net derivative value riasyifrom the related hedging instruments is EGP 115,15dghnd at the end
of December 31, 2017 against EGP 38,852 thousand at Dec&hp2016, resulting in losses from hedging instruments at
December 31, 2017 of EGP 76,302 thousand against losses®P2B©@16 thousand at December 31, 2016. Gains arose from the
hedged items at December 31, 2017 reached EGP 81,488 tlcagainst gains EGP 56,314 thousand at December 31, 2016.

Financial investments

Available for sale

- Listed debt instruments with fair value

- Listed equity instruments with fair value
- Unlisted instruments

Total

Held to maturity

- Listed debt instruments
- Unlisted instruments
Total

Total financial investment

- Actively traded instruments
- Not actively traded instruments
Total

Fixed interest debt instruments
Floating interest debt instrume

Total

Beginning balance

Addition

Deduction

Exchange revaluation differences for fore
financial assets

Profit (losses) from fair value difference
Available for sale impairment charges
Ending Balance as of Dec.31, 2016

Beginning balance

Addition

Deduction

Exchange revaluation differences for foreigr
financial assets

Profit (losses) from fair value difference
Released (Impairment) charges of available
for sale

Ending Balance as of Dec.31, 2017

Dec.31, 2017 Dec.31, 2016
EGP Thousands EGP Thousands
29,632,780 4,709,487
83,346 97,631
758,65! 640,17
30,474,78 5,447,291
45,135,209 53,892,423
32,51 32,51t
45,167,72 53,924,93
75,642,50 59,372,227
73,721,199 57,097,553
1,921,30: 2,274,67.
75,642,50 59,372,227
72,612,620 56,090,139
2,155,36! 2,511,77.
74,767,98 58,601,911

Available for sale

Held to maturity

financial financial Total
investments investments
EGP Thousands
46,289,075 9,261,220 55,550,295
3,334,122 44,667,810 48,001,932
(46,335,658) (4,094) (46,339,752)
2,219,961 - 2,219,961
42,132 - 42,132
(102,341 - (102,341
5,447,291 53,924,936 59,372,227
5,447,291 53,924,936 59,372,227
25,868,230 4,597,254 30,465,484
(1,361,027) (13,354,468) (14,715,495)
(100,078) - (100,078)
512,016 - 512,@L
108,349 - 108,349
30,474,78 45,167,72 75,642,50
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26 .

27.

28.

Notes to separate financial statements

Due to banks

Dec.31, 2017 Dec.31, 2016

EGP Thousands EGP Thousands
Current accounts 1,067,374 271,470
Deposits 810,544 2,737,526
Total 1,877,918 3,008,996
Central banks 128,527 163,420
Local banks 714,294 2,636,009
Foreign banks 1,035,097 209,567
Total 1,877,918 3,008,996
Non-interest bearing balances 740,158 545,463
Fixed interest bearing balances 1,137,760 2,463,533
Total 1,877,918 3,008,996
Current balances 1,877,918 3,008,996
Due to customers

Dec.31, 2017 Dec.31, 2016

EGP Thousands EGP Thousands
Demand deposits 72,487,190 60,293,401
Time deposits 49,952,470 57,478,218
Certificates of deposit 70,486,930 69,215,320
Saving deposits 53,075,098 38,519,158
Other deposits 4,765,682 6,459,215
Total 250,767,370 231,965,312
Corporate deposits 107,798,000 110,382,138
Individual deposits 142,969,370 121,583,174
Total 250,767,370 231,965,312
Non-interest bearing balances 43,317,721 37,066,683
Fixed interest bearing balances 207,449,649 194,898,629
Total 250,767,370 231,965,312
Current balances 178,830,593 159,717,409
Non-current balances 71,936,777 72,247,903
Total 250,767,370 231,965,312

Long term loans

Interest rate %

Financial Investment & Sector Cooperation 3.5 - 5.5 depends on

(FISC) maturity date
Agricultural Research and Development Fung.5 - 5.5 depends on
(ARDF) maturity date
Social Fund for Development (SFD) 3 months T/D or 9%

which is more

European Bank for Reconstruction and
Development (EBRD) subordinated Loan

3 months libor + 6.2%

International Finance Corporation (IFC)

ibor + 6.2
subordinated Loan 8 months fibor +6.2%

Balance

Maturity date

3-5 years

3-5 years

04-Jan-20

10 years

10 years

Balance on Balance on
Maturing through

next year Dec.31, 2017 Dec.31, 2016

EGP Thousands EGP Thousands EGP Thousands
- - 2,778
83,886 87,314 88,800
41,882 41,882 68,665

1,772,770

- 1,772,770 -

125,768 3,674,736 160,243

The variable interest rate on the subordinated loan is determined in adwamg@enonths and the subordinated loans are not repaid before their due dates.




Notes to separate financial statements

29 . Other liabilities
Dec.31, 2017 Dec.31, 2016
EGP Thousands EGP Thousands
Accrued interest payable 1,516,471 1,455,029
Accrued expenses 507,543 645,979
Accounts payable 3,277,350 1,329,189
Other credit balances 175,16: 149,133
Total 5,476,53: 3,579,330
30. Other provisions
Exchange
Dec.31, 2017 Beginning balance Charged amounts revaluation Utilized amounts  Reversed amounts Ending balance
difference
EGP Thousands
Provision for income tax claims 6,910 - - - - 6,910
Provision for legal claims 46,035 549 (57) (725) (29) 45,773
Provision for contingent 1,434,703 118,370 12,627 - (95,398 1,470,302
Provision for other claim 26,40¢ 93,70 (730) (24,738 (2,470 92,17¢
Total 1,514,05° 212,62: 11,84( (25,463 (97,897 1,615,15!
Exchange
Dec.31, 2016 Beginning balance Charged amounts revaluation Utilized amounts  Reversed amounts Ending balance
difference
EGP Thousands
Provision for income tax claims 6,910 - - - - 6,910
Provision for legal claims 41,324 9,630 1,456 (924) (5,451) 035,
Provision for Stamp Duty 31,000 - - - (31,000) -
Provision for contingent 759,173 132,845 579,997 - (37,312) ,434,703
Provision for other claim 23,354 8,372 2,097 (2,772) (4,642) 26,409
Total 861,761 150,847 583,550 (3,696) (78,405) 1,514,057
To face the potential risk of banking operations.
31 . Equity
31.1 . Capital
The authorized capital reached EGP 20 billion according to the exaordinary general assembly decision on March 17, 2010.
Issued and Paid in Capital reached EGP 11,618,011 thousand telivided on 1,161,801 thousand shares with EGP 10 par value feach share
and registered in the commercial register dated 17th May 2017.
- Increase issued and Paid in Capital by amount EGP 79,351ahdus May 24,2017 to reach EGP 11,618,011 thousand accoodBuward of
Directors decision on November 9, 2016 by issuance of eightitire for E.S.O.P program.
- Increase issued and Paid in Capital by amount EGP 68,057ahdws April 19,2016 to reach EGP 11,538,660 thousand aceptdiBoard of
Directors decision on November 10, 2015 by issuance of sewentbhe for E.S.O.P program.
- Increase issued and Paid in Capital by amount EGP 2,294,bR%ahd on December 10, 2015 to reach 11,470,603 accordingliioa® General Assembly
Meeting decision on March 12,2015 by distribution of a oneslfiar every four outstanding shares by capitalizing on the @éifeserve.
- Increase issued and Paid in Capital by amount EGP 94,748ahdws April 5,2015 to reach EGP 9,176,482 thousand accordiBgadad of Directors
decision on November 11, 2014 by issuance of sixth tranch&.®10.P program.
- Increase issued and Paid in Capital by amount EGP 79,299ahdws March 23,2014 to reach EGP 9,081,734 thousand accoodBuatd of Directors
decision on December 10, 2013 by issuance of fifth tranch& f8rO.P program.
- Increase issued and Paid in Capital by amount EGP 3,000,8L24hd on December 5, 2013 according to Extraordinary GeAssaimbly Meeting decision on
July 15,2013 by distribution of a one share for every two ountiteg shares by capitalizing on the General Reserve.
- Increase issued and Paid in Capital by amount EGP 29,348ahdws April 7,2013 to reach EGP 6,001,624 thousand accordiBgadad of Directors
decision on october 24,2012 by issuance of fourth tranche.®1CEP program.
- Increase issued and Paid in Capital by amount EGP 37,712ahdws April 9, 2012 in according to Board of Directors decision
December 22,2011 by issuance of third tranche for E.S.O.P progra
- Increase issued and Paid in Capital by amount EGP 33,119ahdwm July 31, 2011 in according to Board of Directors decision on
November 10,2010 by issuance of second tranche for E.S.Ogpamno
- The Extraordinary General Assembly approved in the meetidgioé 26, 2006 to activate a motivating and rewarding prograrinéor
Bank's employees and managers through Employee Share Owndesis{lPSOP) by issuing a maximum of 5% of issued and paid-in
capital at par value ,through 5 years starting year 2006 andakele the Board of Directors to establish the rewarding termganditions
and increase the paid in capital according to the program.
- The Extraordinary General Assembly approved in the meetirgpaf 13,2011 continue to activate a motivating and rewardginggram
for The Bank's employees and managers through Employee Sharesbiprelans (ESOP) by issuing a maximum of 5% of issued and paid-
in capital at par value ,through 5 years starting year 20Hldmhegated the Board of Directors to establish the rewardingstand
conditions and increase the paid in capital according to togram.
- Dividend deducted from shareholders' equity in the Year tte@&aneral Assembly approves the dispersment of this dividend
which includes staff profit share and remuneration of the Board mfddrs stated in the law.
31.2 . Reserves

According to The Bank status 5% of net profit is used to increaséetal reseve to reaches 50% of The Bank's issued and paiditalcap

Central Bank of Egypt concurrence for usage of special reserve isedqu
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32 . Deferred tax assets (Liabilities)

33.

Deferred tax assets and liabilities are attributable to the following:

Assets (Liabilities) Assets (Liabilities)

Dec.31, 2017 Dec.31, 2016
EGP Thousands EGP Thousands
Fixed assets (depreciation) (31,409) (28,741)
Other provisions (excluded loan loss, conting
liabilities and income tax provisions) 31,038 16,300
Intangible Assets & Good w 36,712 17,090
Other investments impairment 56,698 86,845
Reserve for employee stock ownership plan (ESOP) 110,100 79,981
Interest rate swaps revaluation 5,340 3,722
Trading investment revaluation (37,478) 18,338
Forward foreign exchange deals revalue 8,62¢ (12,227
Balance 179,63( 181,30t
Share-based payments
According to the extraordinary general assembly meeting on June 26, 2006, the Bank launched new Employees Share Ownership
Plan (ESOP) scheme and issued equity-settled share-based payments. Eligible employees should complete a term of 3 years of
service in The Bank to have the right in ordinary shares at face value (right to share) that will be issued on the vesting date,
otherwise such grants will be forfeited. Equity-settled share-based payments are measured at fair value at the grant date, and
expensed on a straight-line basis over the vesting period (3 years) with corresponding increase in equity based on estimated
number of shares that will eventually vest(True up model). The fair value for such equity instruments is measured using the
Black-Scholes pricing model.
Details of the rights to share outstanding during the year are as follows:
Dec.31, 2017 Dec.31, 2016
No. of shares in No. of shares il
thousand thousand
Outstanding at the beginning of the year 22,351 20,373
Granted during the year 7,601 9,262
Forfeited during the year (737) (478)
Exercised during the ye (7,935 (6,806
Outstanding at the end of the yea 21,28( 22,35!
Details of the outstanding tranches are as follows:
EGP EGP
. . . . No. of shares
Maturity date Exercise price Fair value -
in thousand
2018 10.00 31.67 5,077
2019 10.00 28.43 8,791
2020 10.00 65.55 7,412
Total 21,280

The fair value of granted shares is calculated using Black-Scholes pricing model with the following:

11th tranche 10th tranche
Exercise price 10 10
Current share price 73.08 38.09
Expected life (years) 3 3
Risk free rate % 16.77% 12.40%
Dividend yield% 0.68% 2.50%
Volatility% 30% 31%

Volatility is calculated based on the daily standard deviation of returns for the last three years.




34.

34.1.

34.2 .

34.3.

35.

Notes to separate financial statements

Reserves

Legal reserve

General reserve

Special reserve

Reserve for A.F.S investments revaluation difference
Banking risks resen

Total

Dec.31, 2017 Dec.31, 2016
EGP Thousands EGP Thousands
1,332,807 1,035,363
9,000,023 4,554,403
32,460 30,778
(1,642,958) (2,180,244)
3,63¢ 3,01¢
8,725,966 3,443,319

On 28 January 2018, Central Bank of Egypt issued instrustiodicating the following:
Creating IFRS 9 risk reserve (1% of the total weighted cnesli) deducted from 2017 net profit after tax, to be usedrafte

obtaining CBE's approval.
Banking risks reserve

Beginning balance
Transferred to bank risk reserve

Ending balance

Legal reserve

Beginning balance
Transferred from previous year profits

Ending balance

Reserve for A.F.S investments revaluation difference

Beginning balance
Unrealized gain (loss) from A.F.S investment revaluation

Ending balance

Cash and cash equivalent

Cash and balances with central bank
Due from banks
Treasury bills and other governmental notes

Obligatory reserve balance with CBE
Due from banks with maturities more than three months
Treasury bills with maturities more than three months

Total

Dec.31, 2017 Dec.31, 2016
EGP Thousands EGP Thousands
3,019 2,513
615 506
3,634 3,019
Dec.31, 2017 Dec.31, 2016
EGP Thousands EGP Thousands
1,035,363 803,355
297,444 232,008
1,332,807 1,035,363
Dec.31, 2017 Dec.31, 2016
EGP Thousands EGP Thousands
(2,180,244) (2,202,463)
537,286 22,219
(1,642,958) (2,180,244)
Dec.31, 2017 Dec.31, 2016
EGP Thousands EGP Thousands
14,663,289 10,522,040
45,319,766 58,011,034
54,478,202 39,177,184
(8,878,986) (5,438,235)
(1,719,586) (2,565,895)
(54,653,848) (38,187,428)
49,208,837 61,518,700




Notes to separate financial statements

36 . Contingent liabilities and commitments
36.1 . Legal claims

There is a number of existing cases filed against the bankeme@ber 31,2017 without provision as the bank doesn't exp@utur losses from it

36.2 . Capital commitments
36.2.1 . Financial investments

The capital commitments for the financial investments heaoon the date of financial position EGP 166,798 thousandlas\s:

Investments value Paid Remaining
Available for sale financial investments 368,650 201,853 166,79¢

36.2.2 . Fixed assets and branches constructions
The value of commitments for the purchase of fixed assetsras, and branches constructions that have not beenrimepted till
the date of financial statement amounted to EGP 196,284 #mml

36.3 . Letters of credit, guarantees and other commitments

Dec.31, 2017 Dec.31, 2016
EGP Thousands EGP Thousands
Letters of guarantee 69,514,413 65,575,370
Letters of credit (import and export) 1,700,516 2,382,849
Customers acceptant 1,017,69( 650,60"
Total 72,232,61! 68,608,82!
36.4 - Credit facilities commitments Dec.31, 2017 Dec.31, 2016
EGP Thousands EGP Thousands
Credit facilities commitments 7,024,376 7,245,061

37 . Mutual funds

Osoul fund

- CIB established an accumulated return mutual fund undengie no.331 issued from capital market authority on
February 22, 2005. Cl Assets Management Co.- Egyptian $pauk co - manages the fund.

- The number of certificates issued reached 4,500,204 withemed value of EGP 1,408,654 thousands.

- The market value per certificate reached EGP 313.02 onrbleee31, 2017.

- The Bank portion got 295,425 certificates with redeemdderaf EGP 92,474 thousands.

Istethmar fund

- CIB bank established the second accumulated return mutndlidnder license no.344 issued from capital market aughoni
February 26, 2006. Cl Assets Management Co.- Egyptian gpawk co - manages the fund.

- The number of certificates issued reached 518,708 witbeertd value of EGP 96,366 thousands.

- The market value per certificate reached EGP 185.78 onrbieee31, 2017.

- The Bank portion got 128,000 certificates with redeemddevaf EGP 23,780 thousands.

Aman fund ( CIB and Faisal Islamic Bank Mutual Fund)

- CIB and Faisal Islamic Bank established an accumulatesinehutual fund under license no.365 issued from capitaketar
authority on July 30, 2006. CI Assets Management Co.- Egypdiimt stock co - manages the fund.

- The number of certificates issued reached 334,711 witbeeekd value of EGP 33,752 thousands.

- The market value per certificate reached EGP 100.84 onrbieee31, 2017.
- The Bank portion got 39,000 certificates with redeemedealf EGP 3,933 thousands.

Hemaya fund

- CIB bank established an accumulated return mutual funéuincense no.585 issued from financial supervisory Autiyarn
June 23, 2010. ClI Assets Management Co.- Egyptian joinkstoc manages the fund.
- The number of certificates issued reached 96,452 withameel value of EGP 18,281 thousands.

- The market value per certificate reached EGP 189.53 onrbieee31, 2017.
- The Bank portion got 50,000 certificates with redeemedeaf EGP 9,477 thousands.
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Thabat fund

- CIB bank established an accumulated return mutual fund under license no.613 issued from financial supervisory authority on

September 13, 2011. ClI Assets Management Co.- Egyptian joint stock co - manages the fund.
- The number of certificates issued reached 94,470 with redeemed value of EGP 18,237 thousands.
- The market value per certificate reached EGP 193.05 on December 31, 2017.
- The Bank portion got 50,000 certificates with redeemed value of EGP 9,653 thousands.

Takamol fund

- CIB bank established an accumulated return mutual fund under license no.431 issued from financial supervisory authority on

February 18, 2015. Cl Assets Management Co.- Egyptian joint stock co - manages the fund.
- The number of certificates issued reached 139,586 with redeemed value of EGP 23,241 thousands.
- The market value per certificate reached EGP 166.50 on December 31, 2017.
- The Bank portion got 50,000 certificates with redeemed value of EGP 8,325 thousands.

. Transactions with related parties

All banking transactions with related parties are conducted in accordance with the normal banking practices and regulations
applied to all other customers without any discrimination.

Loans, advances, deposits and contingent liabilities

Loans and advances
Deposits
Contingent liabilities

Other transactions with related parties

International Co. for Security & Services

Main currencies positions

Egyptian pound
US dollar
Sterling pound
Japanese yen
Swiss franc
Euro

Tax status
Corporate income tax

EGP Thousands
5,936
64,779
1,372

Income
EGP Thousands

185

Dec.31, 2017
EGP Thousands
182,639
(313,246)
(1,566)
(523)
637
46,768

Expenses
EGP Thousands

228,429

Dec.31, 2016
EGP Thousands
1,371,677
(1,360,474)
266
851
25
4,440

- The Bank's corporate income tax position has been examined, paid and settled with the tax authority since the operations start up until

the end of year 2014.

- The Bank's corporate income tax has been examined and paid for the period 2015 - 2016.

- Corporate income tax annual report is submitted.

Salary tax

- The Bank's salary tax has been examined, paid and settled since the operations start up until the end of 2015.

Stamp duty tax

- The Bank's stamp duty tax has been examined and paid since the operations start up until 31/7/2006. Any disputes are currently under

discussion at the tax appeal committee and the court for adjudication.

- The Bank's stamp duty tax is being re-examined for the period from 1/8/2006 till 31/12/2016 according to the protocol
between the Federation of Egyptian banks and the tax authority.
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41 . Intangible assets
Dec.31, 2017 Dec.31, 2016
EGP Thousands EGP Thousands

Book value 651,041 651,041
Amortization (282,118) (151,910)
Net book value 368,923 499,131

According to CBE's regulation issued on Dec 16, 2008, an annual amortization of 20% has beshapphtangible assets
starting from acquisition date.

42 . Non current assets held for sale
Dec.31, 2017 Dec.31, 2016

EGP Thousands EGP Thousands

Investment book value _Investment book value

- Cl Capital Holding - 428,011

CIB remained a minority stake of 10.00% of CI Capital Holding.
Minority stake has been transferred to available for sale due to the bank's intentioriritaimiag the ownership percentage
of such investment.

. Important Events
On 28 January 2018, the Central Bank of Egypt issued instructions on the following:

IFRS 9 will be applied starting from 1st of January 2019. Thekwill issue audited financial statements under the ctn@GBE
regulations as at 31 March 2018, in addition to issuing a drafted financial statementapliance with the new instructions recieved from

CBE regarding IFRS 9.

- IFRS 9 risk reserve has been created (1% of the total weighéetit risk) of 2017 net profit after tax, to be used afteraifing the
CBE's consent.







